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PRICE RANGER 


MAKE YOUR OWN CHARTS 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume, commodity prices, etc. 


Each sheet 8!/y by I! inches, sufficient 
for a six-months' arithmetic record. 


Price: $1.00 for 25 sheets 
EDWARD WILLMS, 130 Cedas St., N. Y. C. 


When well selected and well 
managed, real estate is a very 
desirable investment. And 
as an inflation hedge, it is 


well above-average. 


For a list of choice 


offerings, see page 21. 
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THE CHASE 


NATIONAL BANK 


OF THE CITY OF NEW YORK 


Statement of Condition, 
June 30, 1941 


RESOURCES 


CasH AND DvuE From BANKs . $1,311,004,575.02 


U. S. GovERNMENT OBLIGATIONS, DIRECT 


AND FULLY GUARANTEED . 1,437,224,912.17 


STATE AND MuniciPat SECURITIES . 122,867,035.34 
Stock oF FepERAL RESERVE Bank. 6,016,200.00 
OrHER SECURITIES. 163,109,750.33 


Loans, DiscounTs AND BANKERS’ 


ACCEPTANCES. 773,392,278.82 


BankinG Houses . 38,408,355.36 
Oruer Reat Estate. 7,066,325.35 
MortTGAGESs . 10,495,534.00 
Customers’ AccEPTANCE LiaBiLity. 9,597,216.00 

$3,889, 160,536.66 


LIABILITIES 
Funps: 
Capita Stock . . $100,270,000.00 
Surptus . . . . .  100,270,000.00 


37,183,100.35 
$ 237,723,100.35 


UnpIviIpED Prorits 


DivipEND PayaBLe AvucustT 1, 1941. 5,180,000.00 
RESERVE FOR CONTINGENCIES. 10,650,665.72 
RESERVE FOR TAXES, INTEREST, ETC. . 1,595,815.64 
- DEposITs . 3,615,427,528.41 


ACCEPTANCES OUTSTANDING 11,454,611.11 


as EnporSER ON ACCEPTANCES 


AND Foreicn BILis 275,949.59 
$3,889, 160,536.66 


United States Government and other securities carried at 
$162,927,930.00 are pledged to secure public and trust de- 
posits and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 


Liavisnty illustrated, and containing 
numerous statistical compilations and 
charts, a 28-page comprehensive 
analysis of the aviation transport in- 
dustry has been published by Merrill 
Lynch, E. A. Pierce & Cassatt, mem- 
bers of the New York Stock Ex- 
change. Not only does it give facts 
and figures about the industry as a 
whole, but ten of the leading airline 
companies also are discussed in- 
dividually. The history of air trans- 
portation is traced from its begin- 
ning, and the growth of the airline 
companies’ operations during the past 
fifteen years is outlined by the aid of 
maps. Financial factors and operat- 
ing ratios are given for the industry, 
as well as for the ten companies 
which are included. 


xk * 


American Telephone & Telegraph 
Company’s financing policy in recent 
years has been to go directly to its 
shareholders when additional stock 
was to be sold, and to engage the 
services of underwriting firms when 
funds were to be raised through the 
sale of bonds. 

Now, however, this world’s largest 
communications company will give 
stockholders rights for the purchase 
of a new bond issue, which was 
registered a week ago with the SEC. 
Par amount of the offering will be 
$233.5 million, for which stockhold- 
ers (of record July 25) will be given 
transferrable warrants, in the ratio 
of $100 principal amount of bonds 
for each eight shares of stock held. 
The subscription warrants will ex- 
pire August 29. 

A part of the proceeds may be 
used to redeem A. T. & T.’s $94.5 
million debenture 5%s, 1943, with 
the remainder going for additions and 
improvements to its property and the 
properties of its subsidiary and af- 
filiated companies. Such details of 
the issue as interest rate and ma- 
turity will be furnished by amend- 
ment to the registration statement. 


& @ 


Drexel & Company will head the 
underwriting group for the In 
dianapolis Water Company issut 
now in SEC registration. The offer- 
ing will consist of 225,000 shares of 
$10.50 par class A common stock: 

(Please turn to page 24) 
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Price Controls Reach 
the Critical Stage 


Difficulties of administration and possible adverse ef- 


fects upon profits and volume of production raise ques- 
tions as to the future development of price control policies. 


S purred by the recent acceleration 
of the rise in wholesale commodity 
price indexes, the Office of Price Ad- 
ministration has been moving rapidly 
and new price control orders have 
been flowing from the OPACS in 
rapid succession. Announcements of 
price ceilings for manufactured goods 
are appearing almost daily; even the 
politically sacrosanct field of agricul- 
tural commodities has been invaded 
—a statement by Mr. Henderson por- 
tends a ceiling for cottonseed oil 
prices “far below” recently prevailing 
quotations as soon as a study of the 
current statistics on this commodity 
is coinpleted. 


TWO DIVISIONS 


There are important distinctions to 
be made between (1) raw materials 
or intermediate products and finished 
goods and (2) defense essentials and 
consumers’ goods, in any considera- 
tion of the significance of price con- 
trol policies. Rising prices for steel, 
copper, rubber and other basic ma- 
terials would have cumulative ef- 
fects as they would be carried through 
the intermediate stages of manufac- 
ture and could easily be magnified 
several times before the final stage 
of production is reached. 

Factors tending to increase the 
price of certain types of manufactures 
have a direct bearing upon the cost 
of armament production. Mr. Hen- 
derson’s concern with the price struc- 
ture of these groups is readily under- 
standable ; also the desire of the price 
administration office to restrict ris- 
ing price trends in indispensable con- 
sumers’ goods. 

Prices for food and clothing are, of 
course, very important elements in 
the cost of living. Despite the in- 
consistency in the encouragement of 
price advances in wheat, cotton, hogs 
and other farm products, efforts to 
prevent an upward spiral of living 
costs—speaking in terms of essentials 
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—are generally commendable, assum- 
ing that they do not proceed with 
complete disregard for the mainte- 
nance of reasonable processors’ prof- 
it margins. But the Administration’s 
attitude toward price advances in the 
automobile industry is hard to ex- 
plain on similar grounds. 

Automobile transportation is a 
necessity for many car owners, but 
the availability of mew automobiles in 
any limited period is scarcely com- 
parable in importance to the steady 
flow of less durable consumers’ goods. 
This is recognized in priority policies 
which will doubtiess result in curtail- 
ment of 1942 model production great- 
ly exceeding the “initial” 20 per cent 
announced some weeks ago. If Con- 
gress adopts Mr. Henderson’s recom- 
mendation of a sharply increased ex- 
cise tax, the cost of new cars will 
thereby be advanced more than any 
price increase thus far contemplated 
by the manufacturers. 

Furthermore, the automobile is a 
final product; there is no danger that 
price advances will be pyramided 
through a series of additional proc- 
esses of manufacture. Under the cir- 
cumstances, moderate increases in 
new car prices to cover higher man- 
ufacturing costs (notably wage in- 
creases) would seem to be entirely 
reasonable, and to present no threat 
of contributing significantly to a gen- 
eral price inflation. 

From the investor’s viewpoint, the 
effect of price controls upon profit 
potentialities is the most important 
aspect of this phase of war economy. 
In commenting upon Chrysler’s re- 
fusal to rescind price advances, Mr. 
Henderson made a very significant 
statement. “It is the policy of this 
office to ask companies which are en- 
joying a good volume of business and 
profit, either directly or indirectly 
arising from defense expenditures, to 
absorb cost increases in reasonable 
degree.” 


Finfoto 


LEON HENDERSON 
The Gentleman in the Middle 


A lot depends on how that phrase 
“in reasonable degree” is defined. 
Chrysler Corporation’s reply pointed 
out that their price advances on pas- 
senger cars did not fully cover the 
increases in costs of production since 
last September. It disclosed that net 
profit on $31.6 million Government 
business in the year ended May 31 
was only $13,295. Even assuming 
that the latter figure was arrived at 
after deducting substantial amounts 
for development expenses on new 
types of production, the implications 
as to the profitability of the rapidly 
growing amount of defense produc- 
tion handled by this company are not 
particularly favorable. 


AUTOMOBILE PROSPECTS 


In a situation of this sort, the Price 
Administrator’s emphasis upon prof- 
its arising from a large volume of 
non-armament business—which is not 
likely to be repeated next year—is not 
at all reassuring. The automobile 
business will show good profits for 
the first half of 1941 because volume 
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ot production and sales for civilian 
use has been of record or near-record 
proportions. Next year volume will 
be sharply curtailed because of ma- 
terial shortages. Anyone who is in- 
terested in the effect of a sharp re- 
duction in volume upon profit mar- 
gins in the automobile industry need 
only make a comparison between 1937 
and 1938 earnings of any representa- 
tive unit in the field. Unless defense 
production is considerably more prof- 
itable than is generally anticipated, or 
moderate price advances can be made 
on 1942 cars, earnings potentialities 
in the 1942 model year will be seri- 
ously restricted. 


QUESTIONS RAISED 


The Price Administrator’s em- 
phasis upon recent profits in a num- 
ber of other cases where price orders 
have been issued raises interesting 
questions. It is true that some indus- 
tries—notably the low cost copper 
producers—have made good profits 
while adhering to price levels fixed 
by “request” of government agencies. 
On the other hand, there seems to be 
a disturbing implication that a num- 
ber of manufacturing industries will 
not be allowed to advance prices as 
long as they do not operate at a loss. 

The Chrysler Corporation has de- 
clined to follow the recommendations 
of the OPACS;; and other industries, 
such as furniture manufacturers, are 
rebelling. Mr. Henderson says that 


COMING ARTICLES 


Tests Ahead for 
P.U. “Death Sentence” 


Which Companies Have 
Biggest Defense Contracts? 


this means the end of the “honey- 
moon” as far as “voluntary” price 
stabilization is concerned. We are 
now entering a new and critical phase 
of the Government’s price control 
efforts. The OPACS will probably 
issue an increasing number of man- 
datory price ceiling orders. Where 
such orders threaten a drastic reduc- 
tion in profits, more industries may 
be expected to question the authority 
of the price administration office. 
Whether such orders will prove 
effective in the absence of sweeping 
price control legislation is debatable. 
There have already been reports of 
evasion of existing price ceilings by 
some dealers in scrap metals and by 
sellers of combed cotton yarn and 
hides. “Bootlegging” will probably 
increase unless a law is passed giving 
the OPACS broad powers and fixing 
severe penalties for violations. As 
things stand now, price ceilings could 
perhaps be enforced by indirect means 
such as blacklisting for defense con- 


tracts, anti-trust suits, or the use of 
priority powers to cut off the offend- 
ing companies from transportation 
facilities or needed raw materials. 
How well such measures would work 
in the event of a show-down is 
conjectural. 

There is said to be a great deal of 
opposition in Congress to any dras- 
tic price control legislation as long as 
we are formally not at war. But even 
if broad statutory authority is es- 
tablished, the difficulties of adminis- 
tration will be tremendous in all 
but standardized primary products. 
Recognizing the probability of “hid- 
den prices increases,” the OPACS in- 
cluded the following clause in its price 
ceiling order for tires: “Manufac- 
turers will not be permitted to make 
any changes in construction, qualities 
or lines of tires and tubes except after 
conference with the Office of Price 
Administration and Civilian Supply.” 


“FREEZING” QUALITY? | 


In the more complex manufac- 
turing industries, such attempts to 
“freeze” manufacturing processes or 
standards of quality are likely to en- 
counter serious difficulties, particular- 
ly since there are many instances in 
which the effects of priority rulings 
will necessitate the use of substitute 
materials. All in all, the task of the 
OPACS is destined to be a formid- 
able one as long as it follows the 

(Please turn to page 25) 


Carriers Doing Good Job 


ins the past several months, re- 
marks in Congress and other direc- 
tions have at least hinted that the 
railroads were not doing an efficient 
job thus far in the defense emergency. 
This type of criticism is, of course, 
usually directed toward bringing the 
tails even further along the path of 
government control. It is therefore 
interesting to hear what Ralph Budd, 
Commissioner of Transportation in 
the Office for Emergency Manage- 
ment, has to say about the railroads 
and their work over the past year. 
“Despite substantial increases in 
the volume of traffic on all common 
carriers since start of the national de- 
fense program,” recently declared Mr. 
Budd, “no reports of delays in pro- 
duction due to lack of transportation 
have been brought to my attention.” 
Continuing, he stated that the inland 


transportation systems of the country 
—railroads, trucks, pipe lines, Great 
Lakes carriers and inland waterways 
carriers—have successfully met all 
traffic demands resulting from the 
constantly expanding defense pro- 
gram and those connected with 
civilian needs as well. 

Last summer, based on. traffic 
studies at that time, the Transporta- 
tion Division recommended to the 
railroads of the country that freight 
car ownership be set at a minimum of 
1.7 million cars and that the number 
of bad order cars (units in need of 
repair) be reduced to 6 per cent or 
less. At that time (July), service- 
able cars numbered 1,645,000, with 
bad order units comprising 153,000 
or 9.5 per cent of the total. Never- 
theless, the goal as outlined will be 
met prior to the fall, when peak 


traffic for 1941 will be rolling over 
the nation’s steel highways. 

Mr. Budd observed that there has 
been some delay in the building of 
freight cars because of inability of car 
builders to obtain sufficient steel and 
that this has been discouraging to 
some builders. Notwithstanding, he 
is urging the railroads to order liber- 
ally under the theory that since “the 
importance of transportation is well 
recognized it must be assumed that 
the necessary materials for an ade- 
quate car program will be provided.” 

Justification for this view was seen 
when Leon Henderson, head of the 
Office of Price Administration and 
Civilian Supply, gave the railroads 
first call over non-defense industries 
for deliveries of steel and other ma- 
terials needed in the construction and 
repair of freight cars. 
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U.S. Shipbuilders 
Make Big Splash 


Gross 
tonnage 


Vessels Under Construction and/ 
or Under Contract in United 
States Yards according to Amer- 
ican Bureau of Shipping Classifi- 
cation, and Other Vessels over 
1,000 Gross Tons, as of the first 


of each month. 


Heavy Line—Gross Tonnage 
Fine Line—Number of Ships 


Jan. Jan. Jan. J F M A M 
1937 19381939 1940 


War goes hand-in-hand with destruc- 
tion of merchant and naval ship- 
ping. The problem of replacements 
—now and in the post-war world. 


F rom Washington to Florida, and 


Finfoto 


of When the present conflagration Press Service, in the meantime, ad- 
ar from Maine to California, hulls are burst in September, 1939, world mer- mits that British, neutral and allied 
id biting salt water at a pace unprece- chant shipping (based on Lloyd’s losses have aggregated some 6.6 mil- 
to dented since the latter days of World Register of Shipping; vessels of 100 lion tons (to the middle of May, 
1€ War I. The reason for all this fever- tons or over) approximated 69.4 mil- 1941). For the same period, the 
ad ish activity is war—just as it always lion gross tons. Since that time, more’ British Press Service further states 
1e has been. than 2,000 ships have been demolished that virtually 3 million tons of Axis 
ll More than two-thirds of the earth’s by mines, torpedoed by submarines, shipping have been either captured 
at surface is water. And from time im- bombed from the air and blown to and _ seized or sunk and _ scuttled. 
e- memorial, control of the seas has bits by surface raiders. The reader Whichever of these figures is ac- 
‘‘ meant power to more than one nation. will appreciate that reports of sinkings cepted, it is obvious that destruction 
on By the same token, loss of that con- are often inspired. Nevertheless, it has been severe. 

he trol has meant impotence. That, will be indicative to hear what both For our purposes, it is significant 
id briefly, is the background of today’s _ sides in the conflict have to say. to note that sinkings of British, allied 
ds blockade and counter-blockade along German sources declare that, since and neutral merchantmen (through 
es the highways of the sea. And that the war began, her air and naval the first five months of 1941) have 
a- — explains why destruction of both forces have sunk no less than 11.7 been at the rate of 5.3 million tons 
ad naval and merchant shipping is an in- million tons of “enemy” shipping (to per annum. This is said to be more 


evitable complement of modern war. 
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June 1). The authoritative British 


than three times the present replace-' 
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ment capacity of British yards, and 
over twice that of the United States 
and Great Britain combined. Ex- 
pressed in another way, England’s 
vulnerable spot—now as in 1917—is 
her long overseas lines of communica- 
tion. Committed to be the “arsenal 
of democracy,” this has become a No. 
1 problem for the United States. 

How is it being met? Primarily 
by expanding scope of the Maritime 
Commission program, which origi- 
nally provided for the construction 
of 500 ships over a ten-year period. 
The result has been that the number 
of shipyards has been more than 
doubled since 1939, and the number 
of shipways more than tripled. With 
some 320 shipways of all types ex- 
pected to be available in the coming 
year, it is hoped that completions of 
new, sea-going vessels will reach 2 
million gross tons in 1942. 

Clearly, this is not enough. Thus, 
the United States has already trans- 
ferred about 750,000 tons of shipping 
to the United Kingdom or her allies. 
And a few months ago, the Presi- 
dent called for creation of a 2-million- 
ton shipping pool. This is being 
built by requisitions of domestic ton- 
nage plus the seizure and purchase of 
foreign bottoms in U. S. ports. 


DOUBLE NAVY 


With sinkings at the present rate, 
however, these can be considered 
only temporary measures. What 
makes the problem even more formid- 
able is that we are now building a 
two-ocean Navy. Briefly, we are 
pledged to expand our fleet from 
around 325 ships of 1.3 million tons 
(as of January 31, 1941), to some 
690 ships of 3.5 million tons. That, 
of itself, is creating a stupendous draft 
on building facilities. (Interesting 
in this connection is that, since 1933, 
contracts for at least half of Navy 
construction have been placed with 
private yards.) 

It all. points to even greater effort 
in the nation’s shipyards—more ship- 
ways, more men, more materials, 
more facilities of every kind. Under 
such circumstances, there can be no 
early end to the current. shipbuilding 
boom. 

As far as investors are concerned, 
the important thing to remember is 
that periods of very active naval and 
commercial shipbuilding come only 
when the Government faces the dan- 
ger of war. As in the years follow- 
ing World War I, the time will come 
when construction will drop sharply 


and overcapacity for shipbuilding and 
repairing will again be seen. 

What about the tremendous amount 
of replacement building which will 
undoubtedly develop in the post-war 


world? Regardless of who is vic- 
torious, it is scarcely conceivable that 
the United States will share in any 
of that activity outside of its own 
borders. England, Ireland, Scotland, 
Italy, Germany, Denmark, Holland, 


Sweden and Norway are all impor-_ 


tant shipbuilders. Besides, costs in 
this country are prohibitively high. 
And finally, building of ships will 


probably be one vehicle for relieving 
unemployment in Europe. 

The truth is that we will be pretty 
much forced to play a “lone hand.” 
And when that time comes, ship- 
yards will again fall into disuse and 
the domestic industry will be re- 
geared to the relatively lesser task of 
keeping the Stars and Stripes flying 
from a merchant marine sufficient to 
handle its own foreign and domestic 
commerce, and “composed of the best- 
equipped, safest, and most suitable 
types of vessels constructed in the 
United States.” 


Two Plans for the 
Investing of $2,000 


One group affords a yield of about 54 per cent; 
return from the other approximates 7 per cent. 


This is the second of a series of 
six programs which have been set 
up for the small investor. The initial 
presentation, which appeared last 
week, was comprised of two lists, each 
of which called for an outlay of ap- 
proximately $1,000. This week’s 
plans were designed for twice that 
amount, with an almost completely 
different list of securities utilized. 
These groups offer the combina- 
tion of reasonably liberal yields, in 


light of prevailing money rates, and 
potentialities of at least average 
capital appreciation in the event of 
any significant improvement by the 
general stock market. The companies 
represented are among the leaders in 
their respective fields, and operate in 
essential industries. 


* 


Next week’s programs will be made 
up of two portfolios, each for $2,500. 


PORTFOLIO No. 1 


10 shares 
10 shares 
10 shares 
5 shares 
10 shares 
10 shares 
10 shares 


General Electric 


PORTFOLIO No. 2 
10 shares 
10 shares 
10 shares 
5 shares 
10 shares 
10 shares 
5 shares 


Melville Shoe 


Underwood-Elliott 


Electric Storage Battery 
Mathieson Alkali ........ 
May Department Stores.. 
National Dairy Products 
Standard Oil (N. J.).... 


American Gas & Electric 
General Foods .......... 
Spencer Kellogg ........ 


Union Pacific ........... 


Two Programs for a $2,000 Investor 


Recent Dividends 
Price Cost Paid 1940 Income 
31 $310 $2.00 $20.00 
32 320 1.85 18.50 
28 280 1.50 15.00 
51 255 3.00 15.00 
13 130 0.80 8.00 
41 410 1.75 17.50 
30 300 1.75 17.50 
5.5% 
23 $230 $2.00 $20.00 
37 370 2.00 20.00 
28 280 2.25 22.50 
44 220 2.00 10.00 
19 190 1.60 16.00 
36 360 2.25 22.50 
81 405 6.00 30.00 
ek 6.9% 
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Rising Cash Aids 
Defaulted Rails 


Good current earnings are building up cash 
accounts, enhancing prospects of interest 


payments on reorganization rail bonds 


N et working capital of the Class I 
railroads showed an expansion of 
about $227 million in 1940; holdings 
of cash and the equivalent increased 
$125 million. The accelerated rate of 
improvement in earnings recorded 
during the first half of 1941 has made 
very substantial further additions to 
the cash accounts of most railroad 
companies and the trend is expected 
to continue at least through the re- 
maining months of 1941. 


COMPARING CASH 


Railroads undergoing Section 77 
reorganizations or other types of fi- 
nancial readjustments are building up 
their cash holdings to levels substan- 
tially in excess of current working 
capital needs, greatly strengthening 
the statistical position of many of the 
bonds in this group. The following 
figures, comparing aggregate cash 
holdings as of last March 31, with 
the cash items in the balance sheets 
of like date in 1940, show how im- 
pressive the gains have been in sev- 
eral representative situations: 


Cash Holdings 


1941 1940 

Company: -—— Millions —— 
Baltimore & Ohio........ $29.8 $15.6 
Chi., Mil., St. P. & P..... $21.2 $13.6 
Chicago & North West.. $34.9 $14.8 
Chi., Rock Is. & Pac..... $13.1 $6.9 
Erie Railroad ..........: $17.4 $9.3 
Missouri Pacific ........ $23.8 $16.6 
N. Y., N. H. & Hartford.. $20.0 $11.8 
St. Louis-San Francisco. $11.9 $7.2 
Wabash Railway ........ $11.8 $5.7 


The Baltimore & Ohio has com- 
pleted a special type of limited reor- 
ganization under special legislation 
(which has since expired). A large 
part of its funded debt is on a partially 
or wholly contingent basis ; payments 
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are made each year for the duration 
of the readjustment plan on May 1, 
the size of the disbursements depend- 
ing upon the previous year’s earnings. 
Similar arrangements prevail with re- 
spect to income bonds issued in more 
drastic reorganizations, including 
those of the Boston & Maine, Chicago 
& Eastern Illinois and Chicago Great 
Western. Expanding cash accounts 
and rising earnings naturally enhance 
the prospects for interest payments on 
bonds of this type. 

The outlook for interest payments 
ou the much larger amount of bonds 
representing roads still in process of 
reorganization has also been greatly 
enhanced. Court orders have recently 
been issued authorizing disbursements 
at varying rates on the numerous 
bond issues of the Chicago & North 
Western. The payments which will 
be made over the next few months 
will mark the first general interest 
disbursement by the C. & N. W. since 
the road started Section 77 bank- 
ruptcy proceedings in 1935. In other 
cases, bondholders may have to wait 
until completion of reorganization 
procedure before obtaining any cash 
return. However, the improving 
earnings are building up claims which 
will find recognition in interest ad- 
justments to be made upon consum- 
mation of the reorganization plans. 

In most cases, these plans are re- 
troactive for periods of two years or 
more. If a plan is dated January 1, 
1939, but the reorganization is not 
completed until January, 1942, hold- 
ers of the old bonds will receive 
checks for all of the interest accrued 
and payable on the new securities 
(simultaneously with issuance of the 


Finfoto 


new bonds) for a period of three 
years, assuming that court authori- 
zation for prior payments is not ob- 
tained. Some of these accumulations 
will be quite substantial. For in- 
stance, interest amounting to about 
$60 per $1,000 face value of New 
Haven refunding 44s will have ac- 
crued by the end of 1941. This is 
equivalent to about 22 per cent of the 


current market quotations for these 
bonds. 


RECOGNIZING VALUES 


The fact that interest accruals of 
this nature amount to substantial per- 
centages of prevailing market prices 
is a point which has not been fully 
recognized in appraisals of the specu- 
lative possibilities of a number of de- 
faulted rail bonds. In general, these 
potentialities, and also the prospec- 
tive value of the new bonds and stocks 
to be exchanged for the old defaulted 
bonds in reorganization are only 
partly reflected by the market for the 
old bonds until sufficient progress has 
been made to indicate that completion 
of the reorganization procedure is not 
far distant. As the time of consum- 
mation approaches, the when-issued 
market for the new securities moves 
up in recognition of the values repre- 
sented by these issues, and the quota- 
tions for the old bonds rise propor- 
tionately. 

The discounting process has been 
going on for some months in situ- 
ations where reorganization progress 
has been satisfactory. Completion of 
the Erie reorganization is expected by 
early fall; the more actively traded 
bonds of this road have advanced 50 


(Please turn to page 25) 
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Oil Group Good Position 


Mid-Continent operators benefit from higher de- 


mand and prices without transportation difficulties. 


A tihovet the statistical position of 
the oil industry has shown great im- 
provement in recent months through- 
out the country, some sections are 
better situated than others, as is near- 
ly always the case. At the moment, 
enterprises conducting marketing ac- 
tivities in the industrial Eastern area 
are favored by larger than average in- 
creases in both demand and prices. 


PRICE PROSPECTS 


The price situation in this region 
will undoubtedly continue favorable, 
but for a number of months the tanker 
shortage may curtail gallonage sales 
—perhaps to such an extent that the 
higher unit quotations will not suffice 
to maintain dollar volume at the levels 
which might otherwise be expected. 
Transportation difficulties will also 
react on producers and refiners in the 
Gulf Coast area, who normally depend 
on the Atlantic seaboard for a sub- 
stantial portion of their sales. Some 
price irregularity has already been 


witnessed in Gulf Coast markets as a 
result of the shortage of shipping 
space. 

No such adverse development has 
taken place in the Mid-Continent dis- 
trict. There is, of course, always some 
tendency for prices in adjacent areas 
to fluctuate together, but this in- 
fluence does not become operative 
until relative quotations have gotten 
out of line by an amount equal to 
transportation costs from the low 
price region to localities where prices 
are higher. Price weakness on the 
Gulf Coast has been isolated and not 
severe, and it is unlikely that it will 
have any effect on Mid-Continent 
quotations for some time to come 
even if it should become much more 
extensive. 

Domestic demand and price condi- 
tions on the Pacific Coast are quite 
satisfactory, but enterprises operating 
in this area depend to a substantial 
extent on exports, with Japan an im- 
portant market. There is a distinct 


Could Also Rap Knuckles 


Creat BRITAIN is immersed in a struggle for its life’s 
existence, yet it succeeds in not letting this dwarf its sense of 
proportion in maintaining a legalistic attitude in regulating its 
domestic affairs. It, too, has established bureaus for the control 
of various activities, but keeps them within the power granted 
by Parliament. 

One of these commissions recently attempted to go beyond 
the letter of the law creating it, but when its authority was 
questioned the High Court rapped it on the knuckles and made 
it keep to its function. That instance is related by the Wall 
Street Journal, which cited a case where a power company to 
increase its borrowing power wanted to issue additional securi- 
ties to increase its share capital. The electrical commission 
refused to permit the transaction, but its dictum was set aside. 

We are not so realistic here. When the same question comes 
up before our SEC, and it has, what does it do but turn it 
down, and so far it has been permitted to get away with it. 
We could with complete justification also rap the knuckles of 
some of our bureaus, which have gone far afield in the exercise 
of their powers. 


possibility that an embargo will be 
declared on shipments to that nation, 
a factor which creates considerable 
uncertainty with respect to the de- 
mand prospects of Far Western oil 
companies. In contrast to conditions 
prevailing elsewhere in the country, 
Mid-Continent petroleum organiza- 
tions supply domestic markets cur- 
rently characterized by rising demand 
and prices, and possess ample trans- 
portation facilities to move as much 
oil as may be required. 

The decline in production from the 
Illinois fields has been an important 
factor in improving the price situa- 
tion of crude oil and refined products 
throughout the Middle West. Illinois 
basin crude is currently quoted at 
$1.37 a barrel against $1.05 a year 
ago. With competition from low- 
priced Illinois oil removed, Mid-Con- 
tinent crude has jumped from $1.02 a 
barrel to $1.17, and regular grade 
gasoline quotations have increased 
from 45¢ cents a gallon to 5% cents, 
other refined products having moved 
up in proportion. 


BENEFICIARIES 


Although there are only a few com- 
panies confining their activities pri- 
marily to the Mid-Continent region, 
a number of others derive a major 
portion of their revenues from this 
area. In the first category, Phillips 


' Petroleum and Pure Oil appear the 


best situated units, with Skelly Oil 
and Mid-Continent Petroleum also 
deserving mention. 
enterprises have minority interests in 
Great Lakes Pipe Line, an important 
competitive advantage. 

Continental Oil also has a_ sub- 
stantial investment in this carrier, and 
is sufficiently dependent on the Mid- 
Continent area to warrant its in- 
clusion in the group despite the fact 
that about one-fourth of its crude out- 
put comes from California. Ohio Oil 
and Standard Oil of Indiana both 
have extensive pipe line interests, and 
their equities could be included among 
the best in the group were their op- 
erations somewhat better balanced; 
the latter company produces only a 
small portion of its crude require- 
ments, while Ohio Oil goes to the 
other extreme. Even so, the stocks 
are suitable for moderate commit- 
ments where some degree of risk may 
be assumed. 


The two latter 
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Triple 


RFC, OPM and OPACS all have a finger in running 


the rubber manufacturing industry. 


Obviously, pros- 


pects of near term earnings improvement are not bright 


; facts stand out sharply in the 
present rubber situation: First, this 
commodity is of vital importance to 
our national defense. Second, over 
95 per cent of our requirements are 
obtained from the Far East, a dis- 
tance almost half way around the 
world. 

Here, then, is a natural set-up for 
control by the Government in periods 
of national emergency. And rubber 
has now become one of the first com- 
modities subject to ‘‘all out” control, 
with no less than three agencies mak- 
ing the rules. 


SOLE IMPORTER 


Jesse Jones, head of the Recon- 
struction Finance Corporation, has 
practically eliminated ordinary trad- 
ing in crude rubber by making the 
Rubber Reserve Company (an af- 
filiate of the RFC) the sole United 
States importer of crude rubber. The 
result is that trading in raw rubber 
has become a monopoly of the Gov- 
ernment, which on the strength of 
that position can—and does—freeze 
prices through its arrangements with 
the International Rubber Regulating 
Committee. The current price stands 
at 1814 cents per pound f.o.b. Orient, 
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equivalent to about 20 cents in New 
York City. 

After Mr. Jones comes E. R. Stet- 
tinius, Jr., Director of Priorities of 
the Office of Production Management, 
who tells the domestic rubber industry 
that it must cut consumption from the 
current rate of 817,000 tons a year 
to a rate of 600,000 tons for the 
second half of 1941, the reduction to 
be effected by gradual monthly cur- 
tailments. The amounts thus saved 
will be used to increase the Govern- 
ment’s reserve stocks. 

But control would not be complete 
without Leon Henderson, Admin- 
istrator of the Office of Price Admin- 
istration and Civilian Supply, having 
his say. He has already told the in- 
dustry that “no buyer shall buy and 
no seller shall sell, new or used rub- 
ber tubes, new, used or retreaded rub- 
ber tires or other rubber articles 
which are not at the time of the pur- 
chase needed for the buyer’s immedi- 
ate consumption.” Price ceilings for 
tires, tubes, reclaimed and scrap rub- 
ber are bound to be established soon. 

Direct consequences of these mani- 
fold regulations are: (1) a better and 
more economic use of available ship 
bottoms, because there will be only 
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Control for Tire Makers 


one large shipper ; (2) the elimination 
of sharp price fluctuations for raw 
rubber and ensuing inventory adjust- 
ments, as the price is fixed by the 
Government; (3) added stimulation 
to the expansion of facilities for the 
production of synthetic rubber; and 
(4) research for new chemical com- 
pounds increasing the durability of 
tires and other rubber articles. 

But the situation is further influ- 
enced by restrictions in other fields 
such as the proposed curtailment in 
the production of new cars, which, 
though originally fixed at 20 per cent 
for the coming model season as com- 
pared with 1941 production, is likely 
to reach 50 per cent. This would 
mean a corresponding loss in the 
original equipment market, which last 
May totalled 2,700,419 casings, a new 
monthly peak since 1937. Total ship- 
ments of 29 million casings for the 
first five months of the current year 
topped production by some 828,000 
casings, indicative of a certain amount 
of stocking up by private consumers. 


CURTAILMENT AHEAD? 


One fact appears certain at the 
present juncture: despite an excellent 
start, total production for the cur- 
rent year will not reach the 59.3 mil- 
lion casings manufactured last year. 
What percentage the coming curtail- 
ment will reach is rather difficult to 
appraise at the present moment, but 

(Please turn to page 27) 
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Ratings are from THE FINANCIAL Wor. Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


OF THE CLOSING WEDNESDAY, JULY 2, 1941 


PRICES ARE AS 


Bell Aircraft Cc 

Stock carries the risks common to 
the industry, but present conditions 
warrant speculative retention; ap- 
prox. price on the N. Y. Curb, 18. 
Now that delivery schedules for the 
Allison engine have been straight- 
ened out, company is virtually ready 
for “all out” production of “Aira- 
cobras.” Feature of future output 
will be important refinements in the 
final assembly line at the new Niag- 
ara Falls (N. Y.) plant. Bell re- 
cently received a $7 million order, 
thus lifting backlog to $71 million. 
This figure may soon be jumped to 
well over $100 million. 


Bliss (E. W.), pfds. ° 

Existing holdings of shares may 
be retained in strictly speculative 
portfolios. Approx. prices: 5% pfd., 
23; 6% pfd., 24 (ann. rates, $1.25 
and $1.50 respectively). In line with 


sharply improved earnings, company > 


has cleared arrears on both of its 
preferred issues. Both of these stocks 
(which are $25 par) are convertible 
into common on a share-for-share 


basis. The common was recently 
quoted at 16 on the N. Y. Curb. 


Canada Dry B 

Maintenance of present speculative 
positions in shares is warranted, at 
current levels of about 13 (aun. rate, 
60 cents). Now in the final quarter 


*Traded over-the-counter. 
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of its current fiscal year, Canada Dry 
is understood to have made a favor- 
able showing in the June period. In- 
dications are that earnings for that 
interval maintained year - to - year 
gains shown in the first six months. 
This points to net income of about 
$2 a share in the first nine months 
through June 30, contrasted with 
$1.25 in the corresponding period a 
year ago. (Also FW, Jan. 29.) 


Collins & Aikman C+ 

Shares occupy an unattractive po- 
sition, in light of uncertainties of 
company’s business volume during 
next year or so; recent price, 19 
(paid $2.50 so far this year). Com- 
pany began its fiscal year in good 
fashion by reporting $1.33 a share 
in the first quarter ended May 28, 
last, compared with $1.22 in the like 
1940 period. But since most of its 
production is sold to the auto trade, 
coming curtailment of motor car out- 
put will be a seriously restrictive in- 
fluence, and it is doubtful if sufficient 
defense (or other) business can be 
obtained as an offset. 


Container Corporation C+ 

At present prices, around 16, stock 
is suitable for retention in specula- 
tive portfolios (ann. div., $1). With 
practically capacity operations in all 
divisions, company has been report- 
ing new monthly production records. 
Defense work has been a factor in 


and information regarded as 
no responsibility is assumed for their accuracy. 


“Also FW” refers to the last previous item 
Opinions are based on data 


reliable, but 


this showing, since Container is turn- 
ing out targets, ammunition items, 
and boxes for canned foods. Earn- 
ings were 60 cents a share in the 
opening three months of 1941. It is 
believed that this figure was bettered 
in the June quarter. 


Foster Wheeler C 

Favorable “heavy industry’ pros- 
pects warrant retention of shares at 
this time; approx. price, 15. Despite 
increased shipments, unfilled orders 
of this unit have mounted steadily 
and now approximate $40 million. 
It is understood that bulk of increase 
over the year-end (around $10 mil- 
lion) was in the boiler division. This 
reflects the huge naval and merchant 
shipbuilding programs. Having in- 
stalled new machinery and plant facil- 
ities to handle increased business, 
shipments of Foster Wheeler should 
score big gains in the final half of the 
current year. (Also FW, Mar.19). 


Fruehauf Trailer B+ 

Present and prospective earnings 
trends justify higher levels for stock, 
recently quoted at 19 on the N. Y. 
Curb (ann. div., $1.40). For three 
months to March 31, last, company 
earned $1.01 per share. This was 
Fruehauf’s first quarterly report and 
compared with first half net equal to 
$1.54 a share in 1940. In addition to 
$175,000 building program recently 
begun, company is contemplating fur- 


The Most Active Stocks—Week Ended July 1, 1941 


Shares ——Price—, Net 


Stock: Traded Open Last Change 
Radio-Keith-Orpheum. 50,700 3 3% + % 
Aviation Corp. ...... 35,300 3% 3% + % 
32,900 21% 225% + % 
Warner Bros. Pict... 31,100 3% 3% +% 

— % 


Southern Pacific ..... 
Commonw’ lth & South’n 


29,700 11% 11% 
27,400 % % 
26,600 12% 11% _ 
26,600 5 5% + 


N. Y. Central R.R... 
Truax-Traer Coal .... 
General Electric ..... 
Surtiss-Wright 


Shares -—~—Price—, Net 
Stock: Traded n Last Change 
Standard Oil N. J.... 23,500 40 41% +1% 


General Motors ...... 2 
Am. Cable & Radio.. 


Anaconda Copper .... 20,200 27% 27 —% 
U. 8S. Rubber ....... 18,800 23% 22% —l 

Savage Arms ....... 18,300 15 
Lehigh Valley Coal pf. 16,600 7 1% +% 
Socony-Vacuum Oil .. 16,400 9 
North American Co 14,200 12% 12% —% 
14,200 14% 16% +1% 
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900 1% 1% + % 
% 
‘ 24,700 32% 32% —% 
; 24,200 5642 55% —1% 
24,100 8% 8% — 


ther expansion to the extent of $825,- 
000. Fruehauf is a leading assembler 
of commercial trailers, semi-trailers, 
and carry-alls. 


Great A. & P. B+ 

Dynamic speculative qualities are 
absent, but present holdings of shares 
have appeal for income; N. Y. Curb 
price, 100 (paid $4 so far this year; 
yield on $7 paid in 1940, 7%). Sales 
of this largest chain grocery organ- 
ization jumped some 12 per cent in 
the fiscal year ended February 28, 
last. But with tax increases not 
passed on to consumers, net income 
dipped to the equivalent of $7.92 per 
share, from $8.07 in the preceding 
fiscal year. Even higher volume in 
the 1941-42 twelvemonth may keep 
earnings around the $8-per-share 
level. 


Int’l Paper & Power © 

Stock carries an essentially large 
degree of market risk, but present 
trends warrant retention; recent quo- 
tation, 14. With prospects bright for 
clearing of remaining preferred ar- 
rears within the near future, Inter- 
national Paper shares have shown 
activity around their best prices for 
the year. Sales are continuing to 
show good year-to-year gains. At 
the same time, earnings remain ahead 
of like 1940 levels. Since operations 
are fully integrated, outlook for prof- 
it margins is satisfactory as long as 
paper prices hold. (Also FW, May 
14.) 


Mack Trucks C+ 

Stock, now around 30, is an at- 
tractive medium for representation in 
the truck field (paid $1 so far this 
year). Aside from large defense 


NOTICE TO READERS 


n invitation is extended to our 
subscribers Louts 
GUENTHER, the publisher of THE 
FINANCIAL WoRLD, expressing their 


to write 


opinions on any subject discussed in 
the columns of the magazine— 
whether favorable or otherwise. 


orders, company has received consid- 
erable business from regular custom- 
ers. Company earned $1.10 a share 
in the March quarter, and first half 
net should exceed the $1.37 shown in 
the like 1940 interval. Trade sources 
estimate that military work currently 
represents more than half of activity 
in plants. (Also FW, April 9.) 


Motor Products Cc 

Though not particularly attractive 
for new commitments, existing hold- 
ings of stock may be held temporarily 
as a speculation; approx. price, 7V% 
(paid $1 last year). Indications are 
that this unit wound up the June 30 
flscal year with net equal to around 
50 cents a share. This would com- 
pare with 26 cents in the preceding 
fiscal twelvemonth. Fact that im- 
provement will not be more marked is 
traceable to substantial tooling costs 


‘and reduced operating efficiency early 


in the 1940-41 fiscal year. 


National Oil Products B+ 

Operating record and continued 
growth prospects justify commit- 
ments in shares, recently quoted at 
29 (paid $1.10 so far this year). In 
the wake of continued expansion, 
company is enjoying what will prob- 


ably be its most successful year so 
far. In the first six months:a year 
ago, net equalled $2.09 a share. While 
final figures are not vet available, 
indications are that volume, sales and 
profits all set a new high in the cor- 
responding 1941 period. National Oil 
Products is chiefly a chemical manu- 
facturer, serving numerous industries 
with some 2,000 products. 


Pettibone Mulliken 

Shares are suitable for retention in 
diversified lists; approx. price, 9. 
This second largest producer of rail- 
road track equipment earned $1.51 a 
share in the fiscal year ended March 
31, compared with $1.13 in the pre- 
ceding twelvemonth. Including a gun 
carriage contract of $3.8 million, un- 
filled orders totaled $5.6 million at 
the 1941 fiscal year end. Since man- 
ufacture of ordnance materials is 
utilizing formerly unproductive plant 
space, company expects to continue 
regular lines without interruption. 
The chances favor a further rise in 
net in the current fiscal year. 


U. S. Rubber C 

Current prices, around 22, discount 
most of present uncertainties; spec- 
ulative retention is warranted (de- 
clared 50 cents so far this year). 
This company’s Naugatuck Chemical 
Division has joined with Dominion 
Rubber Company, Ltd., to establish 
a new Canadian corporation to be 
known as Naugatuck Chemicals, Ltd. 
The new project will produce aniline 
oil, a vital product required by the Do- 
minion government for war purposes. 
It will also produce accelerators, anti- 
oxidants, and other chemicals needed 
in Canada’s rubber industry. 


*Traded over-the-counter. 
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Schram Will Need Team Work 


i are a number of statements in Emil Schram’s 
talk at the dinner given in his honor shortly before he 
assumed the Presidency of the New York Stock Ex- 
change which, on close analysis, present intriguing ob- 
servations, since in some respects they are not in con- 
sonance with the attitude of the New Deal itself toward 
the stock market. That raises the question, before I pro- 
ceed further, whether this attitude is undergoing a 
change, for Mr. Schram has been a member of the Ad- 
ministration and one highly regarded. 

He is a protégé of Jesse Jones and succeeded him as 
head of the Reconstruction Finance Corporation. In this 
reference there is no intention to reflect on Schram’s in- 
dependence of thought or action, but only the general 
surmise that if he felt he could not succeed in getting the 
cooperation of the Government in his effort to revive 
the usefulness of the Exchange, he would hardly have 
undertaken the task. Even the President, addressing him 
as “Dear Emil,” wished him well in the new vineyard 
in which he expects to toil for the next three years. 

Among the things he said, and it is well to put it down 
for later reference to see how it will work out, was: 

“Free markets are a proper and necessary adjunct of 
that democratic system to the preservation of which the 
country has now consecrated itself. I regard the Stock 
Exchange therefore as an institution whose continued 
vitality is of national concern.” 

This is an economic truth, but it cannot be put into 
force without teamwork by the SEC and the Administra- 
tion. 

He visualizes the Exchange as a public square in the 
business community of America, the meeting place of 
capital and industry, and to him it is a thrilling and ex- 
citing picture. 

But so far, Main Street has not reacted favorably to 
this central mart for securities, which for a long time— 
except for occasional stirrings—has been as somnolent as 
restful Trinity graveyard. The twelve to fifteen million 
security holders, and the thousands of institutions which 
indirectly represent about as many more investors, would 
bestow on Schram hosannas of praise if he could re- 
awaken this Rip Van Winkle to regain its maximum of 
efficiency and serviceability. Once this rehabilitation 
takes hold, then it will become true that no longer will 
there be room for pessimism. But that won’t happen 
unless the big stick is wrapped up and put aside. 
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However, the most startling and unorthodox statement 
Schram made, so far as the New Deal is concerned, is 
his assertion that he fully appreciates the constructive 
influence of speculation by informed people who can af- 
ford to take the risks, that it unquestionably contributes 
to market stability, and that this serves the interests of 
investors. No man ever made a truer statement. If there 
was one important factor in the growth of the nation it 
was informed speculation, which is but another term for 
the risk that venture capital assumes. But in the lexicon 
of the New Deal, it has not found a place or received a 
single recommendation as a sound policy. 

Now follows a most unusual observation “I know ... 
the Stock Exchange is not Wall Street, nor is it Wall 
Street’s keeper. It should be recognized, however, that 
the public does not understand this delineation. Unhap- 
pily, the term Wall Street, through a psychological tyran- 
ny of words, has come to be a generic term. . . . The 
Exchange has been more sinned against than sinning in 


having the derelictions of some individuals for whom it 


was not responsible unjustly heaped upon its doorstep.” 

Here we might inquire who, more than any other, has 
been responsible for this tyranny of words, which in 
public opinion has made the Stock Exchange and Wall 
Street anathema? Certainly the people of their own ac- 


cord did not come to such an opinion. Political dema- 


goguery is wholly responsible for this antagonism. 

Yet if Emil Schram can make some of his beliefs in 
the future of the Exchange and Wall Street come true, 
not only will he have achieved something great, but the 
result of his effort will prove beneficial to the entire 
country. He will break through the dam which has kept 
capital confined and useless, and will put it back into 
circulation where it revives investment values and re- 
places stagnation with confidence. 

In order to do that it is necessary to remove the Ad- 
ministration’s antagonism. Mr. Schram must be backed 
up by team work from Washington. He need not ask 
that from Wall Street, for he already has been assured 
of it. 

It may be that the feud is over, that a honeymoon is 
on. And that a real effort will be made to bring Wall 
Street back to the bosom of the people. 

At least we all wish Emil Schram the fullest measure 
of success. We know he will try his hardest to bring 
it about. 
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Excellent 
for Great Northern 


Outlook 


Prospects favor continued substantial increases 
in iron ore, wheat, lumber and petroleum traffic. 


th a tonnage basis, iron ore norm- 
ally constitutes half or more of the 
freight carried by Great Northern 
Railway. In view of the severe cycli- 
cal fluctuations in production of this 
mineral, the road has obviously been 
subject to rather marked variations 
in traffic, and has done well to main- 
tain its status as one of the few large 
carriers in this country to have avoid- 
ed reorganization throughout its his- 
tory. This record may be ascribed in 
large part to the consistent avoidance 
of excessive debt or unwise expan- 
sion. 

Another factor also deserves men- 
tion, however. Because of the short- 
haul, low-rate nature of the road’s 
iron ore traffic, revenues from this 
source are by no means so important 
in relation to the total as tonnage 
figures would indicate. Last year, 
for example, iron ore contributed only 
17.6 per cent of freight revenues, 
against 13.5 per cent in 1939, 7.1 
per cent in 1938 (a year of subnormal 
steel activity) and 20.2 per cent in 
1937. 


BALANCED TRAFFIC 


Lumber is another important 
source of freight revenue, ranking 
second last year at 12.3 per cent of 
the total. Shipments of this item are, 
in general, subject to cyclical influ- 
ences similar to those affecting iron 
ore. But the two next most significant 
earnings contributors are wheat (11.3 
per cent of revenues last year) and 
petroleum products (6.2 per cent), 
output of which fluctuates indepen- 
dently of each other and of iron ore 
and lumber. Thus, a year character- 
ized by low shipments of one or two 
of these items may be marked by 
greater than average traffic in others. 

At present, the road can look for- 
ward to substantial increases in out- 
put of all the major commodities on 
which its earnings depend. It is ex- 
pected that Lake Superior iron ore 
shipments this year will be 75 to 80 
million tons, against a previous rec- 
ord of 66.9 million tons in 1916. 
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Whether or not this year’s loadings 
will be equaled in 1942 is conjectural 
—but they might even be exceeded; 
demand for iron ore is certain to re- 
main at high levels for the duration 
of the defense program. 

It is still too early to calculate the 
probable size of the spring wheat 
movement with any degree of cer- 
tainty, since unfavorable weather con- 
ditions later in the summer could nul- 
lify any calculations made at present. 
However, subsoil moisture is suffi- 


ciently plentiful to offset any moder- 
ate deficiency in rainfall, and other 
growing conditions have also been 
favorable so far. As long as the war 
lasts, and Congress continues to cater 
to the farm vote, wheat prices will 
probably remain high enough to en- 
courage intensive cultivation of every 
acre planted in wheat. 


TERRITORIAL OUTLOOK 

The defense program involves con- 
struction of many new _ industrial 
plants and requires additional hous- 
ing facilities for soldiers and factory 
workers, thus stimulating the use of 
lumber. Petroleum output will prob- 
ably establish another new record this 
year. Thus, traffic in all of the prin- 
cipal items carried by Great Northern 
should remain at high levels. In ad- 
dition, there will be a large demand 
in the predominantly agricultural ter- 
ritory served by this road for the 
numerous items not individually im- 

(Please turn to page 29) 


Ford Goes All the Way 


\ \ ith Henry Ford there is no compromise. When the NRLB 
ordered an election among his workers to determine whether a 
labor organization should represent them in collective bargain- 
ing, he made no stipulations but went all the way when they 
selected the CIO. This is the typical Ford. What his inner- 
most feeling is, the general public will never know. No one 
in his industry ever paid his workers a better wage, or treated 
them more humanely, yet, when the test of their fealty came, 
they overwhelmingly preferred to trust their future to an out- 
side organization. 

It is difficult to understand human nature at times. In the 
case of the Ford workers they may have had the fear way back 
in their minds that the head of their business could not always 
be with them, and with a change they might not be so well off 
- they would be with a powerful organization to represent 
them. 

Now that they have what they want, Ford himself is released 
from using his own judgment as to what his employees should 
receive in wages, what hours they should work, what additional 
emoluments they should share in. All this will have to be deter- 
mined now through negotiations, and naturally they will be in 
line with what is accorded by the entire industry. 

Labor has won a notable victory for the principle of col- 
lective bargaining, for which as a method of adjusting labor 
differences there is little dissention of opinion. It has gained a 
prize with which it should not lightly play. Ford the indi- 
vidualist has capitulated. Whether his employees have acted 
wisely in turning their backs upon him is for the future to 
decide. In the meantime Ford can wait patiently to see how it 
all will work out. 
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Gas Affiliates—““Orphans” Under Integration 


Recent SEC decisions indicate they may find 
no place in “integrated” public utility systems. 


Bias in 1937, the SEC granted its 
approval of a voluntary plan of cor- 
porate simplification offered by Amer- 
ican Water Works & Electric with a 
view to freeing itself from the “death 
sentence” provision of the Public 
Utility Holding Company Act. This 
plan called for the retention by 
American Water Works of its gas 
plants as well as its electric facilities. 

This company’s gas operations are 
of comparatively negligible impor- 
tance in relation to its other activities, 
but the same can be said of its agri- 
cultural properties in California, 
which the Commission did not con- 
sider “reasonably incidental or eco- 
nomically necessary or appropriate to 
its utility operations.” Thus, by im- 
plication, the Commission established 
the precedent that gas and electric 
properties could be combined in one 
integrated utility system. 


PLAN REJECTED 


No further rulings on this question 
were forthcoming until January 13 of 
this year, when the Commission re- 
jected a voluntary integration plan 
filed by Columbia Gas & Electric. 
Although the Commission cited sev- 
eral other grounds for its decision, it 
held that electric properties and gas 
properties do not constitute one inte- 
grated.system. Nevertheless, it was 
stated that they might be retained as 
separate integrated systems in cases 
where they conformed to the rigid 
standards set up with respect to addi- 
tional systems by Section 11 (b) (1) 
of the Utility Act. 

Later in January, the SEC issued 
its first integration plan, the subject 
company being United Gas Improve- 
ment. This plan called for the dis- 
posal of the company’s gas proper- 
ties, even those located in the Phila- 
delphia area where the major portion 
of the electric service is maintained. 
The ruling given in the Columbia Gas 
case that gas and electric properties 
may not be combined as a “single” 
integrated system was reaffirmed. No 
conclusion was rendered as_ to 
whether the gas properties of the 
UGI system constitute an additional 
integrated system, since in any case 
it was held that standards A and C 
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of Section 11 (b) (1) precluded their 
retention by UGI. 

It thus appears that in future inte- 
gration proceedings, gas and electric 
properties will have to be segregated 
unless one group can be classed as a 
primary integrated system and the 
other as an additional integrated sys- 
tem. This cannot be done unless the 
SEC is satisfied that (A) each addi- 
tional system cannot be operated in- 
dependently without the loss of sub- 
stantial economies; (B) all additional 
systems are located in one state or an 
adjoining state—held by the SEC in 
the UGI case to mean a state adjoin- 
ing the states in which the primary 


system is located; (C) retention of 
control of additional systems will not 
impair the advantages of localized 
management, efficient operation or 
the effectiveness of regulation. 


INCOME APPEAL? 


Since a number of gas affiliates will 
not meet these requirements, inves- 
tors will find new investment oppor- 
tunities opening to them in coming 
years as integration plans are carried 
out. Since gas enterprises are nor- 
mally characterized by stable earn- 
ings, the chief attraction of these new 
securities is likely to be for income, 
and not for growth. 


straightjacket. 


nation. 


Thrift Goes by the Board 


O.. savings banks, most of them run without private profit 
because they are mutualized, which means they are controlled 
by their depositors, find themselves in a position where they 
cannot pay more than 1% per cent on deposits. The reason is, 
they cannot find safe loans that will permit them to pay more. 

That is a tragic transition, for it was not so many years ago 
that they could proudly advertise they would pay from 3% to 
4 per cent interest, which was a great incentive to thrift among 
people of limited earning power. 
monopoly of the money market, they have been placed in a 


What incentive is there for a wage earner to stow away 
any part of his earnings as a nest egg for future security when 
he receives only a dollar and a half a year for every hundred 
dollars laid aside? He could just as well put it in his cupboard. 
This, of course, most of them will not do, but will try to find 
something else promising more and that will involve risk. 

It was to prevent such risks that savings banks were pri- 
marily intended, but now they are impotent to offer such service 
and protection on an attractive basis. 

How can the New Deal justify its claim that it was evolved 
to serve the welfare of the forgotten men and women, when one 
of the very mainstays of such a structure, the savings banks, 
have had their foundation of usefulness undermined? 

And what has happened to thrift? Its meaning has gone by 
the board. It will be claimed that defense bonds are still avail- 
able, but this is no answer for it still remains a fact that the 
Government has cut deeply into the business of private savings 
which once constituted one of the principal backbones of the 
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record high levels, with no prospect of serious recession in 
sight. Combination of low price-earnings ratios and liberal 


yields affords the income minded investor with an unusual 


opportunity. 


THE STOCK market has had little constructive 
news on which to feed during the past week or so, 
yet prices—as measured by the industrial average 
—are currently less than half a point lower than 
they were seven trading sessions ago. During this 
period the German army has advanced far into 
Russia, more and more has been said about freez- 
ing the general price level by means of legislation, 
and the business and financial communities have 
been watching the lawmakers in the process of 
piling taxes higher and higher. The ability of the 
market to hold to a narrow trading range, with 
such a background, holds quite favorable implica- 
tions concerning its underlying strength. 


THE Wi=SLY held assumption is that Germany will 
be able tc conquer the territories she desires with 
comparatively little difficulty. And nothing has so 
far occurred since the beginning of this new phase 
of the war to encourage any change in that opinion. 
Nevertheless, some of the military experts hold that 
the campaign will be carried into the winter. Cer- 
tainly the public has become sufficiently reconciled 
to continued German successes that the spectacle 
thereof is not likely to bring out any significant 
liquidation in stocks. And if signs of effective 
Russian resistance begin to appear, such an un- 
expected turn of affairs would constitute a very 
favorable market influence. 


TRADE AND INDUSTRY have now rounded out 
six months of record-breaking activity, and are en- 
tering the second half of the year with the assur- 
ance that aggregate business is destined for even 
further gains. From the standpoint of sales volume 
alone, little more could be desired than the situa- 
tion as it shapes up at the present time. But from 
the profits angle, there is much room for improve- 
ment, with taxes taking an increasing share of the 
revenue dollar. Numerous companies will enjoy 
sales gains of sufficient proportions to absorb all 
of the heavier taxes and other costs, and still show 
earnings improvement. But this accomplishment 


will by no means be universal. Nevertheless, the 


average company of the type whose shares are 
listed on the New York Stock Exchange, for in- 
stance, promises to be able to show earnings more 
than adequate to support prevailing stock prices. 
In this connection, investors could well scrutinize 
the half year earnings statements which will shortly 
be appearing in volume, in order to learn the man- 
ner in which tax deductions are being handled. 
Those companies that continue to charge off normal 
taxes at only the 24 per cent rate will obviously 
be overstating their earnings, and will have to make 
up the deficiency in subsequent reports. And 
although Congress has yet to whip into final form 
the details of the excess profits levy, prudent man- 
agement will make liberal provision for very 
significant increases. 


COINCIDENT WITH increasing discussions of price 
control, commodity prices have been sagging in 
recent days. Nevertheless, one widely used index 
currently stands at about 202, against 155 a year 
ago. And another has risen 40 per cent since last 
August. Such increases as these can hardly be 
wiped out by any legislation that Congress could 
be persuaded to pass, and later on cannot fail to 
be commensurately reflected in the retail price 
structure. As soon as this starts in a significant 
way, inflation fears will not be confined to informed 
circles, but will be shared by the general public. 
And it will not be difficult to find solid basis for 
such fears, despite any attempts at inflationary 
controls by official edict. 


THIS IS A time when the average investor should 
be well committed to sound dividend paying com- 
mon stocks. Not only is he facing serious deteriora- 
tion in the real value of his idle dollars, but in- 
telligently selected issues are affording reasonably 
secure returns which are more liberal than at any 
time in the past eight years. 


—Written July 2; Richard J. Anderson. 
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AUTO OUTPUT STARTS TO TAPER: The last 
week in June saw the beginning of the long ex- 
pected seasonal decline in automobile production, 
with the Ward report showing 127,926 cars and 
trucks turned out as against the recently prevailing 
level of well over 130,000 units. Last year the 
seasonal recession got underway at the beginning 
of May; by the end of June aggregate production 
for the year was 2.6 million, a figure which com- 
pares with 3.1 million for the corresponding 1941 
period. Thus the year so far has accounted for a 
20 per cent gain in production. Sales volume, how- 
ever, shows an indicated rise of nearly 40 per cent, 
reflecting the extent to which dealers’ field stocks 
have had to be depleted to meet the abnormal 
demand. It will doubtless be a considerable time 
before the industry again produces cars at the rate 
which has characterized the past six months or so, 
and in that connection one should bear in mind the 
effect this will have on most of the familiar business 
index compilations. These figures are accorded an 
important place in virtually all of these yardsticks 
of industrial activity, and a cut in output of any- 
thing like the 50 per cent now being freely pre- 
dicted, would result in these indexes giving a dis- 
torted picture of the actual situation. 


FRB INDEX BEING REVAMPED AGAIN: Be- 
cause of the prospect of distortion resulting from 
use of the automobile statistics in coming months, 
as well as the changed character of some of the 
other industries included, the Federal Reserve 
Board is again revising its index of industrial pro- 
duction (following a complete remaking of the in- 
dex last year). This widely used yardstick is esti- 
mated to stand at about 150 at the present time, 
which means an average of around 1|44 for the first 
half of the year. It is also estimated that for the 
year as a whole, it will average about 150, its pres- 
ent level, which means that in later months it will 
attain levels of about 160 or better. 


STOCKHOLDERS GETTING MORE: Nearly 
1,600 corporations last month paid or declared 
dividends aggregating $306 million, a new high for 
the month since 1937, and up 7.3 per cent over 
the total for June of last year (according to N. Y. 
Times figures). For the first half of this year, pay- 
ments (or declarations) came to more than $1.9 
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billion, up 8!/, per cent over the total for the 1940 
January-June period, and the best since the $2.04 
billion for the corresponding period of 1937. In the 
latter year, of course, the undistributed profits tax 
forced numerous reluctant managements to pay 
out a larger portion of earnings than had been 
their policy. Without that influence, this. year's 
six-month total would doubtless have established a 
new record. Nevertheless, it will be noted that the 
gain in dividend payments has not kept pace with 
the rise in industrial activity, for the obvious reason 
that higher taxes and other costs have narrowed 
profit margins in recent years. 


NEW HOUSEHOLD EQUIPMENT RECORDS: 
The combination of rising retail demand and deal- 
ers' fears that they may soon be unable to obtain 
desired quantities of household equipment is re- 
sulting in new records being hung up by manufac- 
turers’ sales. For the first five months of this year 
factory shipments of electric ranges topped the 
year ago comparative by 52 per cent, and May 
alone accounted for a rise of 51 per cent. Electric 
refrigerator shipments, which also had beeen show- 
ing a 50 per cent increase over 1940 levels, were 
up only 12!/, per cent in May, one reason being 
tightening of material supplies, making the five- 
month rise 34.7 per cent. Washing machine sales 
by manufacturers rose 73 per cent in May. Even 
though this type of equipment were not faced with 
priorities threats, sales gains of such proportions 
could hardly be maintained during the remainder 
of the year. As it now stands, sales volumes prom- 
ise to contract sharply during the current six months 
—but the industry has been realizing exceptionally 
good earnings while able to do so. 


PROSPECTS FOR OIL WELL SUPPLIERS: Oil 
well drilling activity has continued to hold close to 
recent record levels, well completions so far this 
year through the third week of June amounting to 
approximately 13,660 as against 13,860 for the 
equivalent period of 1940. Nevertheless, because 
of the manner in which competition has been in- 
creasing in recent years, even this volume of busi- 
ness has not been sufficient to permit leading fac- 
tors in the oil well supply industry to show satisfac- 
tory earnings. Companies of this type will doubi- 
less obtain some business from the projected pipe- 
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lines to be built following tanker diversion. But 
earnings for the first half of this year, at least, 
promise nothing spectacular in the way of improve- 
ment over 1940 levels. 


BANK EARNINGS GROWING: The trend of 
commercial loans has, of course, been sharply up- 
ward in recent months, reflecting expanding need 
for bank credit in order to handle the growing 
volume of defense business. Higher operating ex- 
penses are preventing bank earnings from rising 
in the same proportions that loans are increasing, 
but the direction of movement is nevertheless up- 
ward, as shown by the June 30 statements of the 
leading New York metropolitan institutions. Nearly 
all of the reports that have appeared, show second 
quarter earnings better than those of the same 
three-month period last year; and increases over 
the January-March results also were the rule. For 
really impressive gains by the field as a whole, 
what is needed is a higher level of money rates. 
No great change in this factor is likely to be seen 
in the near future, but before the current war cycle 
has run its course interest charges will probably 
be substantially higher than those which have now 
prevailed for a considerable number of years. 


A BOND ADDED: A new addition to the group 
of bonds for income is being made this week: 
Western Maryland Ry. first & refunding 5!/>s, 1977, 
which have recently been quoted around 102. 
Those bonds are the obligation of a road which 
enjoys a_ better-than-average debt relationship, 
bonds constituting but 45 per cent of capitaliza- 
tion. That together with the character of its traffic 
—predominantly bituminous—permitted Western 
Maryland to cover full fixed charges in every year 
of the depression. Fixed charges last year were 
earned |.64 times, vs. 1.48 times for 1939. Finan- 
cial position is quite satisfactory, and—except for 
a $1.5 million divisional issue due in 1944—no im- 
portant bond maturities occur before 1952. At 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 


Market Call 
Issue: Price Price Yield 
Chicago Union Station 
Ist 1963..... 100 *106 3.12% 


*Beginning 1945. 


prevailing prices, the 5!/2s afford a current yield of 
about 5.4 per cent, and 5.37 per cent to maturity. 
They are callable at 105. (These bonds will provide 
a good substitution for the Remington Rand deben- 
ture 4!/>s of 1956, which were withdrawn last week 
when their market price rose above call price.) 


NEWS FACTORS 
POSITIVE: 


Plane Deliveries—Climbing sharply. 

Department Store Sales— Extend year-to-year 
gains. 

Rail Travel—Attains highest level of past decade. 


NEUTRAL: 

Price Control—Extensive legislation to be outlined 
before Congress; ultimate fate obscure. 

Farm Equipment Industry—Seeking broader priori- 
ties status. 


NEGATIVE: 


Steel Shortage—Likely to be experienced by all 
consumers. 

Airlines—Forced to cut schedules as a result of 
latest equipment requisition by Government. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long term trends and are not fo be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 
These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME: Current all 
Great Northern Ry. gen. 5s, '73.. 100 5.00% Not 
Louis. & Nashville ref. 4Y2s, 2003. 97 4.64 105 
Pacific Power & Light Ist 5s, '55.. 99 5.05 103%, 
Pennsylvania R.R. deb. 4'/os, '70.. 94 4.78 102!/, 
*Western Maryland Ist 5'/2s, '77. 102 5.4 105 


FOR PROFIT: 


Atlantic Coast Line Ist 4s, '52.... 76 5.26 Not 
Lion Oil Ref. conv. deb. 4!/2s, '52. 100 4.50 105 
Pere Marquette Ist 5s, '56....... 77 6.49 105 
United Drug deb. 5s, ‘53........ 88 5.68 103 
Walworth Ist 4s, '55............ 84 4.76 100 


* Added to list this week; see page 17. 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


FOR INCOME: Recent Current Call. 
American Water Works $6 cum... 84 7.14% 110 
Cons. Edison (N. Y.) $5 cum..... 98 5.10 105 
Crown Cork $2.25 cum. (ex-war). 41 5.48 48l/, 
Firestone Tire & Rubber 6% cum. 102 5.89 105 
Tide Water Asso. Oil $4.50 cum. 97 4.63 107 
Union Pacific R.R. 4% non-cum... 83 4.81 Not 


FOR PROFIT: 


Reasonably assured dividends and prespects of appreciation 
are combined in these issues. 


Allied Stores 5% cum........... 81 6.17 100 
Chic. Pneu. Tool $3 cum. conv.... 42 7.14 55 
Radio Corp. $3.50 Ist cum....... 52 6.73 100 
West Penn Elec. $7 cum. cl. "A". 97 7.21 115 
Youngstown Sheet & T. 512% cum. 88 6.25 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation pos- 


Adams-Millis ......... 21 $1.00 4.7% $3.54 $3.03 
Amer. Machine & Fdry.. 12 0.80 6.6 0.95 1.33 
Best & Company....... 29 6.7 £3.42. £3.63 
Borden Company ...... 20 1.40 7.0 1.81 1.72 


Carolina, Clinch & Ohio 90 5.00 5.5 eS Sok 
Chesapeake & Ohio.... 37 3.25 8.8 3.48 4.31 


Continental Can ...... 34 2.00 58 2.71 2.82 
Corn Products ........ 49 3.00 6.1 3.32 3.11 
First National Stores.... 36 2.50 6.9 h3.34 h3.06 
Gen'l Amer. Transport.. 53 3.00 5.6 3.11 4.11 
General Foods ........ 37 2.00 5.4 2.75 2.77 


sibilities, price movements will probably tend to be more 
restricted than in the selection of the “Business Cycle" group. 


STOCKS Annual Earning 
(6. S.)......... 25 $1.35 54% $1.90 $1.83 
Louisville Gas & E. "A". 20 1.50 7.5 2.33 2.34 
Mathieson Alkali ...... 28 8641.50 5.3 1.12 1.72 
May Department Stores. 51 3.00 5.9 £3.58 £4.10 
Melville Shoe ......... 28 2.00 7.1 2.88 2.96 
National Dairy Products. 13 0.80 6.2 1.89 1.66 
Pacific Lighting ....... 34 3.00 8.8 3.60 3.13 
Standard Brands ....... 6 §0.50 8.3 0.51 0.71 


Standard Oil (N. J.)... 41 1.75 4.2 3.27 4.54 
Underwood Elliott Fisher 36 2.25 6.2 2.53 3.03 
Union Pacific R. R..... 81 6.00 7.4 6.75 6.96 
United Fruit .......... 65 4.00 6.1 4.87 5.10 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. '—Including extras. f—Fiscal years ended 
Jan. 1, 1940 and 1941. h—Fiscal years ended March 31, 1940 and 1941. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 


STOCKS Annual Earnings 
Allis-Chalmers ........... 27 $1.50 $2.09 $2.84 
American Brake Shoe...... 36 2.10 2.39 3.49 
Amer. Car & Foundry. ..... 31 hD3.40 h4.96 


American Cyanamid "B"... 39 $0.60 2.07 2.44 
Anaconda Wire & Cable.. 30 1.50 1.54 4.07 
Atchison, Topeka & S. F... 29 1.00 0.95 2.69 


Bethlehem Steel ......... 72 5.00 5.75 14.04 
19 2.25 1.09 3.10 
Climax Molybdenum ..... 37 2.20 4.09 2.40 
Commercial Solvents ..... . 10 0.25 0.6! 0.91 
Crown Cork & Seal...... 22 0.50 2.80 3.90 
East. Gas & Fuel 6% pfd... 33 jas 0.42 5.05 
Freeport Sulphur ......... 36 2.00 2.76 3.81 
General Electric .......... 32 1.85 1.43 1.95 


warrant their retention in moderate amount in well diversified 
portfolios. The price changes which have occurred since orig- 
inal purchase recommendations of these stocks vary among 
the individual issues. Consequently, subscribers should con- 
sult our inquiry department before making initial purchases. 


STOCKS Price, Dividend 
Glidden Company ....... 15 $1.00 k$1.70 k$1.56 
Great Northern Ry. pfd.... 26 0.50 3.48 4.09 
Kennecott Copper ....... 37 2.75 $3.14 
Lima Locomotive ......... 27 aa D0.64 0.41 
Louisville & Nash. R. R..... 67 6.00 6.32 8.15 
McCrory Stores .......... 15 1.25 1.95 2.05 
National Acme .......... 18 1.00 1.16 4.40 
New York Air Brake....... 38 3.00 2.89 4.04 
Pennsylvania Railroad .... 23 1.50 2.43 3.51 
Thompson Products ....... 28 1.75 3.90 5.17 
Timken Roller Bearing. .... 42 3.50 3.02 3.72 
56 3.00 1.83 8.84 


{—Before depletion. {—Also paid $1.50 stock dividend in ($10 par) preferred stock. D—Deficit. h—Fiscal years to April 
30, 1940 and 1941. k—Fiscal years to Oct. 31, 1939 and 1940. 
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DESPITE SOME healthy blasts against the idea, talk 
of “forced savings” continues to pop up in Washington. 
This will probably play a part in a second revenue bill to 
come late in 1941, 


AID TO RUSSIA will be mostly an approval of British 
help. Feeling is that it would be practically impossible 
to do anything tangible for Soviets within “short time.” 
Meanwhile, Government officials see these benefits in 
Russo-German conflict: (1) More time for rearming ; 
(2) postponement of invasion of England; (3) delay in 
our participation. 


IF GOVERNMENT finally decides to coordinate in- 
telligence and counter-espionage work, Colonel “Wild 
Bill” Donovan is in line for job. Army, Navy, Treasury 
and Justice Department all have separate services at pres- 
ent and there’s no central point for clearing information. 


BY A NEW statement of policy, paid employees of trade 
associations can no longer serve OPM. Purpose: to 
get rid of “uncooperative” personnel, to keep trade men 
out of embarrassing situations. This is not a “crack- 
down” on trade associations. Their advice will continue 
to be sought. First to return under new ruling: C. W. 
Kellogg, president of Edison Electric Institute. Slated: 
W. S. Tower, American Iron & Steel Institute; C. W. 
Boyce, American Paper & Pulp Association. 


DEFENSE AGENCIES are becoming more important 
in determining industry trends. Therefore, it’s necessary 
to keep a weather eye on principal ones—OPM, OPACS, 
etc. Transportation Division, within Office for Emer- 
gency Management, may soon be more in the news. 
Reports are that Ralph Budd wants to resign and that 
ICC-Chairman Eastman will take over. New moves 
may be seen here as transportation facilities rush toward 
their seasonal test this autumn. 
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HERE’S HOW effective dates of various taxes shape 
up at present: Income—this year, or any taxable year 
beginning in 1941, Excise, floor stock—probably around 
October 1. Estate, gift—as soon as bill is signed (ex- 
pected about September 1). 


A CHECK of Army officials reveals they are anxious 
to release most selectees after one year. Theory is to 
build reserves, tap supply of younger mer who registered 
July 1. Opposite view is expressed with respect to re- 
serve officers and national guard. Hope is to keep them 
in service, use them for core of trained striking force. 


OVERLAPPING priorities functions of OPM-OPACS 
are slated for clarification. This will come when Presi- 
dent delegates new priorities power. Showdown will be 
on definitions of “civilian” and “defense.” Currently, 
OPM has jurisdiction over defense supplies; OPACS, 
civilian. Two major possibilities loom: (1) Strength- 
ening OPM by defining “defense” as all production con- 
cerned directly or indirectly with arms effort; (2) 
Strengthening OPACS by defining “civilian” as all pro- 
duction of non-military and non-naval character. 


A NEW AGENCY for economic warfare is in the 
cards. Cordell Hull and Jesse Jones both feel that 
their departments will get the job. Place bets on Jones. 


OFF THE RECORD, Washington is saying that: Tax 
anticipation certificates will be seen very shortly....A 
new push for defense bond campaign is imminent... . 
The fear of inflation is spreading in official circles. .. . 
FCC will postpone its radio network monopoly order, 
now effective August 2. . . . Copper is slated for one 
price, 12 cents a pound—a 2-cent subsidy will take care 
of high cost miners. . . . RFC is studying possible loan 
to England—security would be British holdings in U. S. 


—Thomas A. Falco. 
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Offshoots & Sidelines 


Research of General Electric re- 
veals that a canopy of glaring lights 
would afford much better protection 
for a city during an air raid than 
present blackouts—a polka-dot quilt 
of thousands of powerful searchlights 
would not only hide vulnerable tar- 
gets, but silhouette enemy bombers. 
.. . American Tel. & Tel., through 
its Bell Telephone Laboratories, has 
acquired the patents on the designs 
for a practical air-cooled telephone 
booth—toll stations would thus take 
less toll of tempers during heated 
conversations. . . . Several units of the 
Fox Theatres chain are testing a new 
way of aiding the Defense Program 
—baby bonds and savings stamps are 


By Cl. Weston Smith, 


being given away instead of cash for 
“Bank Nite” and “Screen-O” prizes. 
. . » Something new in combination 
passenger tickets has been inaugu- 
rated by the Long Island Railroad— 
called the “Golf Train,” the $3 fare 
includes a round-trip to a country 
club, the greens fee and luncheon. , . . 
Sperry Corporation has started its 
own “spider farm” for the purpose 
of providing a direct source for cob- 
webs—the webs are then spun into 
threads and used to make the cross- 
lines in bomb sights. . . . Tying in 
with the recruiting campaigns, Lig- 
gett & Myers Tobacco will celebrate 
two special weeks in behalf of its 
cigarettes—July 7 will start “Chester- 
field Navy Week” and July 21-26 will 
mark “Chesterfield Army Week.” 


Very MUCH as grandmother rolled 
out her cookie dough, giant rollers 
flatten reluctant steel into the sheets 
and the shapes used by industry. 
Lubrication problems are compli- 
cated by tremendous pressures, 
heat, water and shock loads. 


Texaco lubricants find high favor 
in the steel industry because they 
withstand such gruelling service... 
and because they are always quick- 
ly available from more than 2300 
supply points, handy to all industry 
everywhere in America. 


Glass Glossary 


Due in part to the increasing de- 
mands of women, the brewers have 
been working with Owens-Illinois 
Glass in the development of a “one- 
glass-of-beer-bottle”’—this container 
would hold only seven ounces, or the 
amount that most women beer drink- 
ers prefer at a meal. . . . Under cer- 
tain conditions plate glass can be 
made to have the strength of steel, 
according to tests made by Corning 
Glass Works—by means of heat treat- 
ments and other processes the ordi- 
nary resistance of plate glass to a 
blow can be multiplied by five times 
and more... . Electric Auto-Lite has 
discovered that “Fiberglas” mats in 
its ““Prest-O-Lite” batteries for buses 
and trucks has been responsible for 
cutting maintenance costs by 40 per 
cent—as a result, these glass retainer 
mats will be utilized in the future 
for all heavy duty batteries. . . . Some 
idea of the complexity of a battle- 
ship’s range finder can be ascertained 
by the experience of American 
Optical—it is revealed that a single 
range finder contains almost 100 
lenses, prisms and other optical parts. 
. . . The new variety of sunglasses,. 
introduced by Clairmont & Nichols, 
is featured with “pop-out” frames— 
one pair of frames can be used for 
several colors in _ interchangeable 
lenses, or one lens can be quickly 
replaced when broken. 


Plastic Parade 


Progress is being made by Ford’ 
Motor in the development of molded! 
plastic household equipment which 
would help to keep the plants run-. 
ning in the event of further curtail-- 
ment of automobile production—plas-- 
tic refrigerators are expected first,. 
and washing machines and bathroom: 
and kitchen fixtures may come later.. 
... A new plastic made from refrac- 
tory clay will serve as the raw ma- 
terial for the improved line of in- 
sulating firebrick to be offered by 
Johns-Manville—the brick has been: 
tested for a wide variety of uses and 
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is said to be suitable for temperatures 
ranging between 1,600 and 2,600 de- 


grees Fahr. . . . DuPont’s “Lucite” 
will next be seen in a completely 
transparent round-bottomed row- 
boat—the boat, except for oarlocks 
and screws, is built entirely of plas- 
tic and the seats and oars are made 
of the same synthetic material... . 
Latest in photographic darkroom 
lamps from Eastman Kodak is made 
of the company’s own “Tenite,” a 
molded plastic—the unit is available 
with interchangeable red, green or 
amber lenses. . . . Most modernistic 
yet in easy chairs from the Color- 
flex Company will be styled lami- 
nated plastic frames in continuous 
curves—the spring in these frames 
affords all the comforts of an old 
fashioned rocking chair. . . . Follow- 
ing several years of development, 
American Concrete & Steel Pipe has 
perfected a sprayable plastic coating 
which will bind to steel or concrete 
with equal effectiveness—because it 
is both non-contaminating and cor- 
rosion-proof, this new plastic cover- 
ing will find greatest use in equip- 
ment handling foods and beverages. 

. From one military camp comes 
the report that even the “Brass Hats” 
of the Army have been subjected to 
the plastic trend—unpopular officers 
are now referred to privately as 
“Half-Bakelites.” 


Publishing Patter 


A new book to entertain railroad 
fans and model builders has been 
published by the Reading Company 
under the title, A Century of Reading 
Company Motive Power—containing 
108 pages and 139 illustrations, the 
book offers a wealth of data on the 
history of locomotives since “Old 
Ironsides” was built in 1832... . 
Written for the edification of the con- 
sumer is the new booklet that the Na- 
tional Retail Dry Goods Association 
will offer soon—called The Buyer 
and National Defense, it will discuss 
the vital role played by the buyer in 
preserving price stability... . Flite 
Plan will be the name for a new 
monthly magazine which will be 
brought out this month by Bennett 
Publishing—it will be distributed free 
to the passengers of major airlines. 
... A new booklet, entitled No 
Thank You. We Don’t Need Any 
Customers, has been issued by 
Doremus & Company for the benefit 
of manufacturers with defense con- 
tracts—a discussion is offered of the 
real possibilities available for the ap- 
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plication of advertising by companies 
which need no new business because 
of war orders. . . . Latest in trade 
publications for druggists and allied 
interests will be Medical Marketing 
—published by Medical Economics, 
Inc., it is scheduled to appear every 
other month. .. . Skyscraper garden- 
ers in New York will soon have their 
own magazine—a new publication, 
known as Penthouse & Terrace, will 
be offered by a company of the same 
name to serve the high story dwellers. 


Christenings 


The tradename “Transcord” has 
been registered by B. F. Goodrich 
Company as a brand to denote the use 
of the company’s transverse cord 
breaker in conveyor belting. . . . The 
new guide of Bigelow-Sanford Car- 
pet for blending home furnishings 
will be known as the “Colorated 
Plan.” . . . The mtensive lens devel- 
oped by Holophane Company for the 
purpose of directing fluorescent light 
in a concentrated area, has been 
christened the “Controlens.” ... A 
variety of paper cup dispensers for 
the kitchen has been designed by 
Connecticut Paper Products and will 
be featured as “Drinkees.” . . . Some- 
thing different in automobile wheel 
jacks has been developed by Cello 
Products in order that any car can 
be driven despite a flat tire, and will 
be introduced as the “Nojax.” ... 
A black, rust-proof finish, which can 
be applied to any metal that will take 
copper plating, is described as the 
“Electro-Jetal” process by Alrose 
Chemical Company, the manufacturer. 
... “Swerl” is the name of the new 
bath soap powder which will promise 
“no more rings around the bathtub.” 


Odds & Ends 


After scoring good progress with 
its line of hot soups, Beech-Nut Pack- 
ing is now starting to market two cold 
jellied varieties—Chicken and con- 
sommé madrilene are the initial of- 
ferings. .. . Latest in automobile gad- 
gets, offered by the Pontiac division 
of General Motors, is a self-emptying 
ashtray—attached to any “No-Draft” 
ventilating window, the tray auto- 
matically disposes of its contents 
whenever the window is opened... . 
Remington Arms has perfected an 
apparatus which will accurately cal- 
culate the velocity of rifle bullets when 
shot distances as short as ten feet— 
a combination of coil springs and bal- 


REAL ESTATE 


CONNECTICUT 


MILFORD, CONN., Ft. Trumbull Beach, mag- 
nificent waterfront, all year residence, modern in 
every detail, 10 rooms, 4 bathrooms, 3 large sun- 
porches; beautiful shrubbery; Beach 
sandy; half mile from Merritt Parkway, 
from New York; sacrifice. 

CONN. TELEPHONE: MILFORD 154 

WRITE: BOX 1063, WATERBURY, CT. 


entirely 
60 miles 


FLORIDA 


INFLATION HEDGE 
Golf Course and 800 lots, a bargain; champion- 
ship 18-hole golf course on wooded rolling site; 
large clubhouse completely equipped; property 
adjoins one of best and fastest-growing cities in 
Florida. 
BOX 784, FINANCIAL WORLD 
21 West Street, New York City 


UNUSUAL FUTURE INVESTMENT SITE. 
Ideal for tourist camp—-store and filling station. 
On main highway between Tampa and Lakeland. 
Heavy traffic year around. For further informa- 


tion write 
JOHN D. GOODWIN, 702 — ST. 
GREENSBORO, N. C. 


ST. PETERSBURG, ALSO MIAMI. Superior 
homes, stores, hotel sites. Sale or lease. 
OWNER, 563 4th AVENUE N. 
ST. PETERSBURG, FLA. 


NEW YORK 


NEAR FASHIONABLE COOPERSTOWN 
Wonderful opportunity. House 28 rooms, acreage, 
transcontinental highway, running brook, tennis 
courts, adjacent golf links, sulphur mineral 
springs; suitable health farm, club, hotel, res- 
taurant. Summer-Winter sports. Also 14-room 
house adjacent. Box 786, Financial World, 21 
West Street, New York City. 


GRAND GORGE, N. Y. — Lovely 16-room 
colonial home, hub of Catskills, 150 miles from 
New York; 40-foot porch facing Route 23, 50-foot 
porch facing Route 30; bath, hot-water heating 
plant; 5-car garage; ‘landscaped grounds, old 
shade; ideal for income-producing inn; must sell 


to settle estate. 
LULA M. HARLEY 


HANDSOME 12-room homestead on quiet resi- 
dential street; extensive view of the Hudson 
River; with or without adjoining farm land and 
hemlock grove. 
W. C. KINGMAN, 16 STRAND 
KINGSTON, N. Y. 


LOT FOR SALE in QUEENS COUNTY 
Forest Hills: corner business and apartment site. 
Excellent location; convenient subway. A bargain. 
Box 791, Financial World, 21 West Street, 
New York City. 


SHINNECOCK HILLS (near fashionable 
Southampton) waterfront, also 414 acres Montauk 
Highway. Beautiful view of water. Exclusive 
colony. Box 789, Financial World, 21 West 
Street, New York’ City. 


TO SETTLE ESTATE, sacrifice small income ° 
producing building, financial district, Manhattan. 
Also 35 acres industrial waterfront property, 
Staten Island Sound. 
O. GREGORY, 4864 ARTHUR KILL RD. 
PRINCE BAY, STATEN ISLAND, N. Y. 


PENNSYLVANIA 


PENNSBURG— 40 acres; fine for building, 
planting, spring, near town, station. 

E. WE 1 
PENNSBURG, PA. 


VIRGINIA 


VALUABLE SHENANDOAH VALLEY 
ESTATE 


10 minutes from Lexington. 460 acres. 80 acres 
bottom land. 100 acres timber. Borders on 2 riv- 
ers. Blue Grass Stock and grain farm. Charming 
old rock and brick home. Overseers’ and tenant 
houses. Numerous barns and sheds, etc. Farm 
equipped. $28,650. Easy terms. Many others on 
lists. Write. No obligation. 
BENNETT REALTY CO., LYNCHBURG, VA. 
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anced radio circuits, connected with 
a split-second timing device, makes 
up the equipment. . . . Department 
stores throughout the country will 
watch with interest the new effort of 
the Wanamaker stores in New York 
and Philadelphia to reduce merchan- 
dise returns—beginning this week a 
service charge of from 10 cents to a 
quarter will be charged for each 
article returned for a credit or a cash 
refund. ... A radically new method 
for landing airplanes, which would 
eliminate the need for large airports, 
is being developed by Canadian Car 
& Foundry—the plan calls for a high 
speed moving platform which by 
means of magnetic skids would catch 
and hold the plane as it lands... . 
Billy Conn, who almost upset heavy- 
weight champion Joe Louis in the 
recent title bout, has been put under 
contract by Republic Pictures—his 
first film will be based on a story en- 
titled “Kid Tinsel.” . . . Along with 
the summer heat, the U. S. Patent 
Office announced quite a crop of 
queer “improvements’—among these 
are an illuminated umbrella, a zip- 
pered necktie, a_ self-extinguishing 
cigarette, a typewriter erasing key, 
an air-cooled awning and a safety- 


grip lolly-pop. 


SEC Teams Up 
With OPACS 


Has Office of Price Administration 
and Civilian Supply has announced 
that scrutiny of unregulated com- 
modity markets will be undertaken 
on a voluntary basis by the Securi- 
ties & Exchange Commission. The 
SEC will send OPACS daily, and if 
necessary hourly, reports on activity 
in the commodity markets involved. 
Attention will be called to “unusual 
developments which appear to have a 


bearing upon problems under juris- 
diction of OPACS.” | 


© volume of transactions fell 
off to levels characteristic of holiday 
weeks. Evidence of buyer resistance 
to the extremely low yield bases quot- 
ed for recent municipal issues ranks 
as the most interesting recent devel- 
opment in the high grade market. 
With a few exceptions, speculative 
bonds were moderately lower. 


N. Y. LEGAL LIST 


Because of the lapse of the “mor- 
atorium” law covering railroad ob- 
ligations, some rather extensive 
changes are shown in the list of secur- 
ities legal for savings bank and trustee 
investments in New York State, is- 
sued annually around mid-year. Rail 
bonds aggregating about $1 billion 
were dropped from the list, including 
issues of the Bangor & Aroostook, 
Burlington, Northern Pacific, South- 
ern Pacific, Texas & Pacific, and 
Gulf, Mobile & Northern (now the 
Gulf, Mobile & Ohio). Although 
some of these roads are showing very 
sharp earnings recoveries in 1941, 
their bonds fail the meet the one-and- 
one-half-times-charges test for prior 
years. 

Additions to the list include a num- 
ber of refunding issues of corporations 
previously represented; also Texas 
Corporation 3s and Dow Chemical 
debentures and bonds of the following 
utility companies which did not ap- 
pear in the 1940 list: Indianapolis 
Power & Light, Luzerne County Gas 
& Electric, Northern Indiana Public 
Service, Wisconsin Public Service 
and Wisconsin Power & Light. 

The published list is accompanied 
by the usual warning: “The fact that 
a security appears upon the list does 
not indicate that the Banking Depart- 


NEW ISSUES SCHEDULED 


A mong the security offerings now in registration with the Securities & Exchange 
Commission, and due to appear soon, are the issues included in the following 
The dates given, however, are not to be regarded as definite inas- 
much as issues are frequently released before the expiration of the full 20-day 
registration period, and sometimes are delayed beyond that time. 


compilation. 


A common 


Offering 
$233,584,900 conv. deb. bonds 
18,686,796 warrants 
2,335,849 $100 par common 


. 225,000 shs. $10.50 par class 


$13.7 million x/56 
56,000 shs. $100 par preferred 


Underwriters Date Due 


No underwriters.......... July 15 
Drexel & Co., et al...... July 14 


TREND OF THE BOND AVERAGES 
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ment considers it a proper investment 
under all circumstances, for the funds 
of any individual savings bank. The 
question of whether a savings bank 
purchase a particular security which 
appears upon the list ts one which 
should be determined in each case by 
the management of the savings bank 
upon the basis of all the relevant 
facts.” This commentary would seem 
to apply equally well to trustees whose 
investments are governed by personal 
property and decedent’s estate laws. 


ROCK ISLAND 4s 


The earnings record of the Chicago, 
Rock Island & Pacific presented a 
rather drab picture for a number of 
years prior to 1940 and the road ap- 
peared to be making a much less sat- 
isfactory recovery than several other 
large carriers which went into Sec- 
tion 77 bankruptcy early in the 1930s. 
However, the low reported earnings 
were due in considerable part to the 
very heavy expenditures for rehabil- 
itation of the properties. Million of 
dollars for rehabilitation and im- 
provements which, under other cir- 
cumstances, might have been capital- 
ized, were included in current ex- 
penses. 

The Rock Island began to reflect 
the benefits of these improvements 
last year. The ratio of earnings to 
fixed charges on the old basis—60 
per cent—was the best since 1931. 
In the current year, completion of 
the major part of the improvement 
program has enabled the road to show 
an exceptionally low maintenance 
ratio. This factor, coupled with the 
benefits of a substantial increase in 
traffic volume, is bringing about a 
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sharp spurt in earnings. The Rock 
Island system, which has connections 
with the Southern Pacific and other 
lines extending to the Pacific Coast, 
is participating in the increasing vol- 
ume of transcontinental freight haul- 
age. Financial position has been built 
up to an extent which permitted the 
company to pay off $4.5 million trus- 
tees’ certificates on June 1. 

The road’s bonds continue in a 
highly speculative position, but the 
greatly improved showing is provid- 
ing a more favorable background for 
reorganization. The general 4s, re- 
funding 4s and secured 4%s offer 
long range speculative possibilities 
which may engage the attention of 
those who are able to assume the 
large risks inherent in a situation of 


this type. 
MONTREAL TRAMWAYS MATURITY 


After negotiation with bondhold- 
ers’ committees the company has an- 
nounced the general outlines of a 
plan for a ten-year extension of the 
first mortgage bonds which matured 
on July 1. The interest due July 1 
on the first 5s is being paid, but the 
company was not able to meet the 
principal maturity. Details of the 
plan, including a substantial sinking 
fund for the extended bonds, are 
expected to be made public in the 
near: future. 


GENERAL STEEL CASTINGS 5s 


General Steel Castings 5%s, 1949, 
have been an exception to the recent 
reactionary trend in speculative is- 
sues. These bonds advanced to a new 
high around 95 last week. The 
market apparently placed a favorable 
construction upon the lack of any 
action on the preferred stock arrear- 
ages at the recent directors’ meeting. 
Current earnings are well in excess of 
interest requirements, and either a 
partial cash payment or a plan for 
liquidating the dividend accumula- 
tions on the preferred had been antic- 
ipated. However, it now appears that 
the majority of the directors favor 
the establishment of reserves against 
future interest requirements and/or 
the reduction of funded debt. Consid- 
ering the erratic and generally un- 
satisfactory earnings record of the 
company in past years, protection of 
the bonds against a sharp reversal 
of the earnings trend at the termina- 
tion of the defense program is un- 
doubtedly prudent policy, whatever 
disappointments it may entail for 
holders of the preferred stock. 
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THE NATIONAL CITY BANK 
OF NEW YORK 
Head Office * 55 WALL STREET - New York 


Condensed Statement of Condition as of June 30, 1941 
(In Dollars) 


INCLUDING DOMESTIC AND FOREIGN BRANCHES 


ASSETS 


Cash and Due from Banks and Bankers............ «+»  $1,030,259,008 
United States Government Obligations (Direct or Fully 

Obligations of Other Federal Agencies................ 50,725,633 
State and Municipal 179,531,021 
Loans, Discounts and Bankers’ Acceptances. ...... 603,571,042 
Real Estate Loans and Securities.................. “a 6,791,688 
Customers’ Liability for Acceptances. ..............-. 8,544,513 
Stock in Federal Reserve Bankes 4,260,000 
Ownership of International Banking Corporation ...... 7,000,000 


$3,145.875,843 


Deposits. $2,934,824,738 


Liability on Acceptances and Bills........ $18, 275, 697 
Less: Own Acceptances in Portfolio...... 6,895,402 11,380,295 
Items in Transit with Branches. .....cccccccccccccece 25,297,158 
Reserves for: 
Unearned Discount and Other Unearned Income..... 4,066,655 
Interest, Taxes, Other Accrued Expenses, etc....... a 7,606,197 
$77, 500, 000 
Undivided Profits........... oe 16,600,800 159,600,800 


Figures of Foreign Branches are as of June 25, 1941. 


$77,135,911 of United States Government Obligations and $14,177,264 of other assets 
are deposited to secure $57,963,996 of Public and Trust Deposits and for other 
purposes required or permitted by law. 


(Member Federal Deposit Insurance Corporation) 


BOND REDEMPTIONS 


Redemption Redemption 
Issue Amount Date Iss' Amount ate 
Anaconda Copper Mining Co. enera ater wo OED. 
$2,100,000 Aug. 11,’41 & coll. tr. A 5s, $630,000 Aus. 1,°41 
Knox Co., Ist 3%s Gerlach-Barklow ‘Co. (now 


Crenapeae & Ry., ref. 
Cincinnati Gas Electric 


Agricultural College 


adelphia ectric ower 
"Ba Co., Ist 5%s, 1972....... 221,000 Aug. 1,°42 
coup. St. Joseph Ry., Lt., Ht.. & 
750,000 Aug. 1,’41 Power Co., ist 4%4s, 1947 36,000 Aug. 1,'42 
Public Utilities Co., Western Reserve’ Investing 
1st & coll. tr. C 6s, 1955 179,200 Aug. 1,’41 Corp. deb. 5%s, 1944.... 300,000 Aug. 1,’41 


246,000 Aug. 


United Printers & Publishers 
Inc.) deb. 6s, extended to 

imp. 3%s, 1996........ 99,000 Aug. 1,’41 1950 

— Cons. Electric Power 


Ltd. Ist A 7s, 1944.. 
244,000 =Aug. 1,’41 Mahon (R. C.) Co., deb. 5s, 


Pacific Western Oil Corp. 
1949 


Co., 1st 3%s, 1966 


So. Carolina Barracks 
Bldg. Rev. 1942-65 


| 
LIABILITIES 
| 
we 
| 
3 
| is 
44,800 Aug. 1,’42 
450,000 Aug. 1,’42 
Entire July 28,’41 
| 23 


Sirs: 

In a recent letter appearing in THE 
FINANCIAL WORLD, corporate man- 
agement’s decreased sense of re- 
sponsibility is given as a major rea- 
son for the apathy of the public 
toward investments. It makes a good 
alibi. 

The type of management has a vital 
bearing on the fortunes of any com- 
pany, a fact persistently stressed by 
Tue FinanctaL Wortp and other 
conservative journals in advice to in- 
vestors. But how many know, or 
care, about the management, so long 
as the dividends come in? When re- 
ports and proxy forms are thrown 
into the trash basket, and the rank 
and file of stock owners become vocal 
only on the occasion of a dividend cut, 
it would seem that the root of the 
matter lies nearer home. 

Is it not possible that the real 
trouble is often ignorance and in- 
difference to the constructive handling 
of investments which, paradoxically, 
are the source of needed income? 
Caveat emptor is followed to a fault 
in the purchase of clothing, provisions 
and autos. But good money is often 
tossed into stocks on the strength of 
a chance remark heard on the street, 
or the quick profits pulled in by some 
neighbor. 

Not long ago, I was an investment 
moron. In that balmy era of 1928, it 
did not occur to me to take any finan- 


cial journal. But after floundering in 
the hollow joys of margin deals, I 
made an about-face toward the sub- 
scription room of the invaluable jour- 
nal that has served as mentor ever 


since. If I had come to my senses 
earlier, I could have had a practically 
unbroken line of dividends through- 
out the big depression. 

So much emphasis was laid on en- 
hancement—leaping enhancement— 
in the boom years, that the income 
factor received scant attention except 
from the prudent minority. In go- 
ing over the modest list of fifteen com- 
mon stocks held at present, and 
bought within the last two years, I 
find that their twelve-year average 
payments were actually more than 
those in the famous 1929. This ex- 
ample is given merely to record that 
it is possible to locate reliable sources 
of income that can be reasonably 
counted on not to fluctuate dis- 
astrously over a term of years. 

Last fall, I had the privilege of giv- 
ing a few talks on plain investment 
facts, to a group of fourteen women. 
Over the ensuing months, those who 
applied their study gave brokerage 
houses a goodly number of orders, 
with improved results to themselves. 
If this small scale work could be ex- 
tended over a wider territory, the ef- 
fects might be impressive. And while 
an investors’ market like the present 
could hardly be expected to compete 
in general popularity with a specula- 
tors’ market, it has its own attrac- 
tion for the income-minded, whose 
ranks would be progressively enlarged 
with the further dissemination of in- 
vestment education. 

A Woman Investor 


~ only 400 shares. 


RESOURCES 
U. S. Government Bonds... 
N. Y. State & City Bonds.. 


$3,460,814.38 
27,085,191.42 
16,951,601.41 
5,745,114.93 
8,886,277.19 


878,681.08 
Bonds and Mortgages...... 1,607,481.45 
Loans on Collateral, Demand 
1,743,859.23 
Bills Purchased ........... 1,264,195.42 
1,312,482.39 
403,450.66 


$69,339,149.56 


Kings County Trust Company 


BOROUGH OF BROOKLYN 
342, 344 and 346 FULTON STREET 


ore eee eee 


Statement at the close of business on June 30, 1941 


$500,000.00 
$6,000,000.00 
$717,000.00 
LIABILITIES 
$500,000.00 
6,000,000.00 
Undivided Profits ......... 717,524.63 
Due Depositors ........... 60,673,641.80 
Checks Certified ........... 16,294.23 
Unearned Discount ........ 4,706.07 
Reserves for Taxes, Expenses 
and Contingencies ....... 1,376,893.74 
Official Checks Outstanding. 50,089.09 


Member Federal Deposit Insurance Corporation 


$69,339,149.56 
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STREET NEWS 


Concluded from page 2 


The bankers have requested that 
SEC clearance be accelerated, with a 
July 8 date in mind, and hope to be 
able to make a public offering im- 
mediately afterward. 

The company serves a territory 
embracing 54 square miles, including 
Indianapolis and adjacent communi- 
ties, with a population estimated in 
excess of 400,000. Gross revenues 
last year came to $2.8 million, of 
which $707,014 remained after pay- 
ment of interest requirements, amorti- 
zation, etc. 


x 


For the first time in financial his- 
tory, perhaps, a selling campaign was 
organized to dispose of a block of 
But the stock was 
that of the First National Bank of 
New York, and the offering price 
was $1,450 per share. Thus the 
dollar amount involved was material- 
ly larger than would be suggested 
merely by the number of shares of 
stock. First National is one of the 
institutions that—under the presi- 
dency of the late George F. Baker— 
did not succumb to the general prac- 
tice of the late 1920s and split its 
shares. A dividend rate of $100 per 
share has been maintained for many 
years, and in 1929 the stock sold as 
high as $8,375 per share. 


xk 


Although the original plan was that 
both the bonds and the preferred 
stock must be taken, New York State 
Electric & Gas finally awarded to the 
Equitable Life Assurance Society its 
$35.4 million mortgage bonds in the 
first test of competitive bidding under 
the new SEC rule. The price was 
104.015 for a 3% per cent coupon. 
The $12 million of 5 per cent pre- 
ferred stock, for which no bids were 
received, was then changed to a maxt- 
mum rate of 5% per cent by permis- 
sion of the New York State Public 
Service Commission, and a call was 
reissued for bids on that basis. On 
Tuesday two groups entered bids, 
with the stock going to underwriters 
headed by First Boston and Glore, 
Forgan & Company at a price of 
$100.85 for the stock as a 5 1/10 per 
cent issue. The stock came on the 
market Wednesday at 103%. 
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PRICE CONTROLS 


Concluded from page 4 


policies to which it has adhered up to 


the present time. Granting that the 
Price Administrator’s charges of “ex- 
cessive speculation” can be justified 
in some lines, and that the curbing of 
excesses of this nature is desir- 
able, it appears that such tactics do 
not go to the root of the problem. 

Price controls, to be successful, 
must embrace costs, including wages. 
If prices are held down entirely at 
the expense of profit margins, the 
whole system will break down sooner 
or later. As a patriotic contribution, 
many manufacturers will be willing 
to fill defense orders at little or no 
profit—but in other lines, they cannot 
be expected to play a losing game. 


per cent or more from the 1941 lows 
and potentialities for further appre- 
ciation are relatively limited. 

The bonds of most other systems 
which have shown good earnings im- 
provement in 1941 have also ad- 
vanced, even in cases where reorgan- 
ization seems comparatively remote, 
and the defaulted rail group in gen- 
eral is not so clearly on the bargain 
counter as it was at times when pre- 
vious discussions of the speculative 
issues in this category have been pre- 
sented. However, considering the im- 
pressive bolstering of cash positions 
and prospective earnings for 1941, the 
following defaulted rails appear to 
have speculative possibilities warrant- 
ing moderate commitments: 

Chicago, Milwaukee & St. Paul 
general 414s ; Chicago & North West- 
ern general 5s; Chicago Rock Island 
& Pacific general 4s; Missouri Pa- 
cific refunding 5s; New Orleans, 
Texas & Mexico first 5%s and 5s; 
New York, New Haven & Hartford 
refunding 4%s and debentures ; Wa- 
bash second 5s and refunding mort- 
gage bonds. Among issues having 
less active markets, several of the divi- 
sional mortgages of the New Haven 
and the Seaboard Air Line systems 
are regarded as having interesting 
long range profit possibilities. 
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165 LOW-PRICED STOCKS 
Now Selling at $5.50 or Less 


I you own low-priced stocks or are thinking of buying any, 
now or later, you cannot afford to miss the valuable low- 
priced stock compilation that will appear in the July 16 
FINANCIAL WORLD. 


The tabulation will include all New York Stock Exchange 
stocks selling at $5.50 or less, except investment trusts and 
those of companies that are in receivership. Each stock will 
be given one of the three following classifications: 


1. Better than average (price group considered), 


2. Fair (might do something were the general market 
to improve substantially), 


3. Definitely unpromising. 


The following statistical matter will be given for each of the 
stocks: earnings per share for 1939 and 1940; dividend, if any, 
paid in 1940; working capital, in millions of dollars; ratio of 
current assets to liabilities. 


Low-priced stocks of this character (selling under $5.50) must 
necessarily be regarded from a purely speculative standpoint. 
No investor should put a large proportion of his funds in this 
type of security. However, those who feel they want to buy 
issues of this kind should at least buy them with their eyes 
open and make their selections on the basis of best prospects 
for market appreciation. 


Our readers are reminded of the remarks made by the new president 
of the New York Stock Exchange on the occasion of the banquet in 
his honor on June 25th. One of the significant statements made by Mr. 
Schram at that time should be kept in mind by every investor and specu- 
lator. We quote: “I fully appreciate the constructive influence of specu- 
lation by informed people who can afford to assume the risks. That 
kind of speculation unquestionably contributes to market stability and 
thus serves the interests of investors.” 


The points in this speech that we wish to emphasize are, first: that 
speculation should be by informed people; and, secondly, by those who 
can afford to assume the risks involved. 


Millions of dollars are lost each year by poorly informed speculators, 
many of whom are in no position to assume the risks that enter into 
the purchase of speculative stocks—especially low-priced issues. 


Be sure to send your subscription to FINANCIAL WORLD without 
delay so that you will not miss the coming low-priced stock guide in 
the July 16 issue. 
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Reynolds Spring Company 


Southern California Edison Company, Ltd. 


: Earnings and Price Range (RSA) 


Data revised to July 2, 1941 
incorporated: 1919, Delaware, as Jackson 30 | ecard 
Cushion Spring Co. Predecessor company 20 
established 1899. Office: Jackson, Michigan. 10 1 -O=— 

Annual meeting: Second Wednesday in oe 


= 
March. Number of stockholders: about 1,600. 


$4 


EARNED PER SHARE 
Capitalization: *Funded debt....... $230,000 $2 
Capital stock ($1 par).......... 290,000 shs 


$2 
mevtgege mete. 1933 '34 "35 "36 ‘37 "38 ‘39 1940 


Data revised to July 2, 1941 
Incorporated: 1909, California. Office: Edi- 


50 and Price Range (SCE) 
son Building, Los Angeles, Calif. Annual 


40 PRICE RANGE 
meeting: Third Friday in March. Number 20 


of stockholders (December 31, 1939): Pre- 10 
ferred, 50,939; common, 45,306. 

Capitalization: Funded debt... .$142,134,000 
*Preferred stock 5% original... shs 


Business: One of the largest domestic manufacturers of 
cushion springs and related lines for the automobile and fur- 
niture industries. Also produces molded plastic parts which 
are used extensively in the automotive, radio, electrical, build- 
ing and refrigeration industries. 

Management: Capable and progressive. 

Financial Position: Fair. Working capital March 31, 1941, 
$916,518; cash, $326,218. Working capital ratio: 2-to-1. Book 
value of common, $8.02 a share. 

Dividend Record: Unimpressive. Varying payments 1920, 
1923-25, 1934-37; none since. 

Outlook: Sales respond to changing levels of industrial 
activity. While good portion of volume is diversified, largest 
single outlet is the automobile industry. Plastics division has 
long range possibilities, but indicated auto curtailment is an 
adverse factor. 

Comment: Stock is one of the more speculative equities 
in the auto parts field. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

Qu. ended: Mar. 31 June 30 Sept. = Dec. 31 Total Dividends Price Range 
$0.30 $0.27 $0.09 D$0.14 $0.52 $0.20 16 —6 
SS 0.40 0.45 0.06 0.45 1.36 0.80 31%—12% 
0.48 0.97 0.38 0.28 2.11 1.25 36%—25 
a 0.22 0.62 0.03 D0.11 0.76 0.75 34%— 5% 
D0.38 D0.25 D0.6 D0.25 D1.50 None 12%— 4 
A 0.25 0.14 D0.44 0.97 0.92 None 11%— 5% 

1.11 0.93 DO0.28 0.86 2.72 None 11%— 6% 
1.08 tNone T10%— 6% 


*Earnings adjusted to 100% stock dividend, June 29, 1936. To July 2, 1941. 
t¥Fiscal year changed to end September 30, beginning with 1941. 


*Preferred stock 6% cum...... 1,907,256 shs 
*Preferred sock 5%% cum....1,399, go shs 
Cc stock ($25 par)....... 3,182,805 shs 


*Is entitled to the highest annual rate on any preferred stock outstanding and 
Participates equally with common after latter has received dividend equal to highest 
rate on any preferred. Original preferred is not callable—other preferreds callable at 
$28.75 per share and accrued dividends—par value of all preferreds, $25. 

Business: Owns and operates electrical properties serving 
central and southern California. Company is one of the 
largest contractual users of Boulder Dam power. 

Management: Highly regarded in the utility field. 

Financial Position: Satisfactory for a utility company. Net 
working capital deficit December 31, 1940, $3.3 million; cash, 
$3.1 million. Working capital ratio: 0.62-to-1. Book value of 
common, $19.76 per share. 

Dividend Record: Common payments at varying rates in 


" every year since 1910. Present indicated rate, $1.50 per annum. 


Outlook: Contract for distribution of Boulder Dam power 
and growth characteristics of territory establish a favorable 
operating basis, but tax and rate factors offset influences 
conducive to higher earnings. 

Comment: Preferred stocks are high grade investment issues. 
The common stock normally sells on an investment basis. 


EARNINGS, DIVIDEND RECORD AND Panes RANGE OF COMMON: 
ear’s 
=. putea: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 


es $1.18 $1.62%% 22 —10% 
i935 $0.10 $0. 33 $0.76 $0.45 1.64 1.50 
0.46 0.59 0.89 0.51 2.45 1.50 —25% 
1937 ........ 0.47 0.49 0.82 0.42 2.20 1.62% 32% 
1938........ 0.35 0.40 0.73 0.62 2.10 1.75 25 —19% 
0.43 0.56 0.85 0.56 2.40 1.75 
1940........ 0.44 0.49 0.71 0.45 2.29 1.90 30%—23% 
0.48 eee eee 71.00 T28%—22% 


*Interim earnings not available prior to 1935. tTo July 2, 1941. 


Frank G. Shattuck Company 


9sEarnings and Price Range (FHK) 


Data revised to July 2, 1941 a 
incorporated: 1906, Massachusetts. Office: 


16 West Street, Boston, Massachusetts. 
meeting: Fourth Wednesday _ in 
arch. Number of stockholders (D 

3 1940): approximately 7,000. 
EARNED PER SHARE 


Capitalization: Funded debt........... None maAea $1 
Capital stock (no par)............ 1,200,000 $933 °34 °3S °37 “38°30 


Business: Operates a chain of 45 “Schraffts” retail and 
restaurant units, located in New York City, White Plains, 
New Rochelle, Boston, Syracuse, Newark and Philadelphia. 
Confections are distributed in the U. S. through retailers under 
the tradenames, “Blue Banner,” “Luxuro” and “Schraffts.” 

Management: Has had a good record in a difficult field. 

Financial Position: Strong. Working capital at end of 
December 31, 1940, $6.4 million; cash, $1.8 million. Working 
capital ratio: 7.0-to-1. Book value, $16.19 per share. 

Dividend Record: Regular payments at varying rates 1912- 
1919, and 1925 to date. Present annual rate, 40 cents. 

Outlook: Although business borders on the luxury field, 
sales volume should be well maintained. Company is better 
situated to absorb rising costs than average restaurant chain. 

Comment: The shares represent a commitment in one of the 
stronger units in the chain restaurant field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
= ended: Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
0.08 $0.04 D$0.06 $0.26 $0.32 $0.25 13%— 6 
0.07 0. 0.44 0.55 0.57 12%— 7% 
0.19 0.10 0.47 0.85 1.00 19%—11% 
0.16 0.04 0.32 0.66 1.00 17%— 6% 
0.09 DO0.03 0.27 0.43 0.50 12%— 6% 
0.07 D0.02 0.38 0.45 0.40 11%— 6% 
D0.05 D0.11 0.42 0.25 0.40 7T5s— 4% 
ove see *0.20 44 


*To July 2, 1941. 


Swift & Company 


and Price Range (SWX) 
Data revised to July 2, 1941 = PRICE RANGE 

Incorporated: 1885, Illinois. Office: Union | 90 (poo 
Stock Yards, Chicago, Illinois. Annual meet- 10 
ing: Third Thursday in January. Number 0 - $3 
of stockholders (January 1, 1941): approxi- —— ne $2 
mately 59,000. $1 
Capitalizaion: Funded debt...... $25,000,000 DEFICIT PER SHARE M 
Capital stock ($25 par)........ 5,921,167 shs 1933 ‘34 ‘35 ‘36 °37 ‘38 ‘39 1940 


Business: The largest U. S. meat packing company. Activi- 
ties embrace a diversified field, including poultry, dairy prod- 
ucts, fertilizer, soap, ice cream, soy beans and cottonseed 
oil. Controls the A. C. Lawrence Leather Co. Tradenames in- 
clude: “Premium,” “Jewel,” “Silverleaf,’ “Brookfield,” “Sun- 
brite” and “Vigoro.” 

Management: Capable and progressive. 

Financial Position: Very strong. Working capital Oct. 31, 
1940, $142.5 million; cash and marketable securities, $45.1 
million; inventories, $86 million. Working capital ratio: 
6.1-to-1. Book value, $39.56 a share. 

Dividend Record: Except for 1933, varying payments in each 
year since 1888. Present rate, $1.20 per annum. 

Outlook: As profit margins are narrow, earnings depend 
upon maintenance of large volume and of a satisfactory price 
structure. Prospects indicate well sustained domestic demand, 
and large volume of exports (especially pork products) under 
Lease-Lend Act. 

Comment: Shares represent one of the more strongly situ- 
ated units in the meat packing group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended about Oct. 31: 1934 935 193 1937 1938 1939 1940 1941 

Earned per share ......... $1.97 $2. 92 $1. eof $1.74 $1.89 

*Dividends paid .......... 0.50 1.00 1.85 1:20 +$1.20 
*Price Range: 

erie 20% 22% 26% 28% 21 25% 24% +24% 

14 14% 20% 15% 15 17 17% 


*Calendar years. ftTo July 2, 1941. 


(For additional Factographs please turn to page 28) 
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Concluded from page 9 


inasmuch as the attainment of a 
large sales volume is essential to 
reasonable profits, earnings for the 
second half of 1941 are bound to re- 
flect the cut in production resulting 
from the quota regulations of crude 
rubber. 

With the Rubber Reserve Corpor- 
ation setting the price for crude rub- 
ber and the OPACS that for tires, 
the industry must operate with these 
two important earning factors defin- 
itely fixed. Thus, profit possibilities 
of the tire and rubber industry de- 
pend, for all practical purposes, upon 
this price spread allowed by the gov- 
ernment agencies between crude rub- 
ber and the finished product. But in 
addition to these restrictions, the in- 
dustry also faces further wage in- 
creases and higher taxes. 


ULTIMATE EFFECTS 


Marketwise, these developments 
appear to be discounted to a large 
extent in current prices for the equi- 
ties of the leading manufacturers, al- 
though the ultimate effects upon the 
industry of these regulatory measures 
will depend upon the duration of the 
present “unlimited emergency.” It 
is hoped that the government will 
relinquish these controls with a return 
to more normal conditions and give 
back to the industry its former free- 
dom to solve its problems alone. The 
current trend of governmental reg- 
ulations is an unfortunate step toward 
a new form of economic order which 
is in clear opposition to the tradi- 
tional American conception of how 
business and industry should be man- 
aged. 

Although the problems now facing 
the industry were not envisaged a 
few months ago, the shares of the 
leading tire makers have sold at un- 
usually low price-earnings ratios for 
the past several years, and at current 
levels appear to discount the new turn 
that events have taken recently. Thus, 
there appears no need to liquidate 
present moderate holdings of the bet- 
ter issues in this group, in fact, should 
the Administration later on assume 
a more realistic policy with respect 
to the general price situation, some of 
these stocks could well show a mea- 
sure of market improvement. 


JULY 9, 1941 


"hi solution of today’s multiplying investment prob- 
lems lies in attack, not in surrender to fear. And now is the 
time to act. Face the facts boldly, and you will find the 
obstacles transformed into stepping stones to security. 


Your Pet Investments May Face Difficulties 


The investment horizon is 
widening with the development 
of the national emergency econ- 
omy. Incomes and equities are 
at bargain levels. At the same 
time other issues—possibly some 
of your pet investments — face 
growing difficulties and may no 
longer deserve a place in your 
portfolio. 

Now is the time to swing into 
action —to find out just where 
you stand and what action will 
protect your capital and fortify 
your income against increasing 
taxes and the rising cost of liv- 
ing. Be factual about it. Do as 


hundreds of successful investors 
are doing; consult and follow 
expert guidance. As a client of 
the Research Bureau your prog- 
ress will be under constant 
scrutiny. You will have no mo- 
ments of indecision. When ac- 
tion is necessary you will be 
told exactly what to do. 

The annual cost is moderate— 
the minimum fee of $125 a year 
applies to portfolios valued up to 
$50,000. Mail us a complete list 
of your holdings (in confidence 
of course) and let us discuss the 
application of the service to your 
individual situation. 


21 WEST STREET 


FINANCIAL WORLD RESEARCH BUREAU 


Without obligation: You may send me the details 
of your Personal Investment Advisory Service 


NEW YORK, N. Y. 


Mail it to— 


July 9 
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Allegheny Ludlum Steel Corporation 


Data revised to July 2, 1941 Earnings and Price Range (AG) 
Incorporated: 1905, Pennsylvania, as Al- 50 ~ 


Armstrong Cork Company 


Data revised to July 2, 1941 
Incorporated: 1895, Pennsylvania, as suc- 
cessor of business originally established in 60 


. Earnings and Price Range (ACK) 


PRICE RANGE 


legheny Steel Co.; present title adopted 1938 40 | pnice RANGE 
upon merger of Ludlum Steel Co. (estab- 30 H HOH 1860. Office: Lancaster, Pa. Annual meet- 45 | 
lished 1854). Office: Pittsburgh, Pa. Annual 20 a ing: Second Wednesday in April. Number 30 fa 
meeting: Last Friday in April. Number of = of stockholders (Bebrosry, 3, 1941): Pre- ts 1} 
stockholders (April 16, 1941): Preferred, erred, 3; common, 9,383. 
342; common, 10,101, EARNED PER SHARE 4 None 
4 ZA G referred st 

None DEFICIT PER SHARE ($100 par) 3,006 shs 

DRED 28,375 shs "34 ‘35 °36 '37 ‘38 "39 1940 ommon stock (no par)........ 410,866 shs ‘27 

Callable at $100 a share; convertible into 
*Callable at $110 per share. common at $75 a share, 
Business: A small semi-integrated steel producer. Output, 


consisting largely of alloy and other special steels, is sold as 
strip, sheets, bars, wire, forgings, castings, tubes and in semi- 
finished form. Chief customer is the electrical industry. 

Management: Very well regarded; has long experience. 

Financial Position: Strong. Working capital December 31, 
1940, $12.8 million; cash, $1.5 million. Working capital ratio: 
2.6-to-1. Book value of common stock, $20.26 per share. 

Dividend Record: Commen dividends paid by Allegheny 
since 1905 except 1932-33; Ludlum initiated payments 1916; 
omitted 1921-23 and 1931-35. No regular rate. 

Outlook: Strong position in growing alloy steel field has 
favorable implications despite rising taxes and other costs. 

Comment: Stock occupies a relatively conservative position 
for an equity in this industrial group. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 

ear 


8 
ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividends {Price Range 
$0.32 $0.46 D$0.07 $0.12 $0.83 23%—15 
i985 seeenees 0.12 0.37 0.2 0.54 1.24 2 —21 
aes 0.35 0.66 0.45 0.69 §2.10 7 40%—26 % 
ee 0.71 1.05 0.41 0.11 §2.16 7 455—13 
D0.26 D0.62 D0.33 0.17 D1.04 29%—115% 
Fae 0.12 0.07 0.21 1.09 1.49 $0.50 28%—14 
0.70 0.72 0.99 1.24 72.78 1 26%—15% 
2.12 > ° £1.00 #25%—18% 


*Through June 30, 1938, earnings represent combined results of constituent com- 
panies based on present capitalization. Allegheny paid 30c, 1934; $1, 1935; $1.65, 
1936; $1.60, 1937. Ludlum paid $1.25, 1936; $1, 1937; 25c, 1938. tPrices 1932- 37, 
and 1938 low, are for Allegheny Steel common ‘stock. §After surtax of 5c in 1936 
and 12c in 1937. {After excess profits tax of 87 cents. $To July 2, 1941. 


Alpha Portland Cement Company 


, Earnings and Price Range (AHP) 


Data revised to July 2, 1941 1 
PRICE RANGE 

Incorporated: 1910, New Jersey. Office: 15 = 
South 3rd Street, Easton, Pa. Annual meet- 10 uu 
ing: The Thursday following the third Wed- 0 $2 
nesday in April. Number of stockholders: a 1 
approximately 2,300. 0 
Capitalization: Funded debt........... None Seep ey $1 


Capital stock (no par).......... 634,090 shs 


2 
1933 ‘35 °36 ‘37 ‘39 


Business: One of the largest low-cost cement producers; 
annual capacity, approximately 12% million barrels. Principal 
product is grey portland cement marketed under the trade 
name “Alpha.” Raw materials are obtained from the company’s 
own quarries. 

Management: Capable and aggressive. Principal officers 
have been long connected with the company. 

Financial Position: Strong. Working capital March 31, 1940, 
$7.9 million; e»xsh, $84.4 milion: rm-rketable securities, $1.9 
million. Working capital ratio: 12.4-to-1. Book value of 
stock, $31.13 per share. 

Dividend Record: Payments every year since 1916 except 
1933 and 1934. Present indicated annual rate, $1. 

Outlook: Chief earnings determinant is normally cyclical 
fluctuation in rate of activity in the building industry. Ex- 
ceptional rate of industrial and military construction, and 
suspension of usual foreign competition, will be major in- 
fluences for duration of defense program. 

Comment: The capital stock, representing a low cost pro- 
ducer, is nevertheless subject to the sharp cyclical fluctuations. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Calendar Years 


12 months ended: Mar. 31 June30 Sept. 30 Dec. 31 Dividend Price Range 
D$1.02 $0.65 D$0.62 D$0.47 one 20%—11% 
D0.45 D0.49 D0.42 D0.28 $1.00 22%—14 

Serre DO 0.40 1.0) 1.34 1.25 34%—19% 
, Sa 1.58 1.07 0.55 0.37 1.00 39%— 8% 
a Eee 0.22 0.02 0.17 0.37 1.00 20 —11% 
ee 0.69 1.09 1.27 1.17 1.00 19%—12% 
1.06 1.04 1.22 1.44 1.50 18 —11 


*To July 2, 1941. 


Business: The country’s largest maker of linoleum, cork 
products and insulating firebrick, and one of the leading manu- 
facturers of felt-base floor coverings, molded closures, crown 
caps, glass containers and tiles. Other lines include fibreboard 
insulation, wall coverings and acoustical materials. 

Management: Capable and efficient. 

Financial Position: Excellent. Working capital December 
31, 1940, $23.6 million; cash, $3.5 million; marketable securities, 
$1.9 million. Working capital ratio: 6-to-1. Book value of 
stock, $33.19 per share. 

Dividend Record: Regular preferred payments. Varying 
common dividends each year since 1895, except 1932 and 1933. 

Outlook: Operations reflect cyclical business influences. 
Government order to restrict cork processing will affect opera- 
tions but results need not be drastic since almost 80% of 
business can be carried on without use of cork. 

Comment: Preferred is unlisted and closely held. Common 
represents a strongly situated cyclical unit. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


aod months ended: June 30 Dec. 31 Year's Total Dividends Sod Range 
$1.16 $0.47 $1.63 $0.25 26%—14\% 
1.2 1.58 2.84 0.87% 50%4—17 
1.38 2.98 4.36 2.50 5254—47% 
2.19 1.47 3.66 2.50 704%2—30 
See 0.20 0.57 0.77 0.75 59%%—24% 
| Sees 1.05 1.98 3.03 2.00 58 —31% 
1.42 1.37 2.79 2 43% —225 
os 71.00 $34%—23 


*Based on 1,209,124 shares from 1934 to 1936 1,410, . iar during 1937 and 
1938, and on present capitalization thereafter. {To July 2 1941, 


Associated Dry Goods Corporation 


Data revised to July 2, 1941 - Earnings and Price Range (DG) 
Incorporated: 1916, Virginia, as holding 50 
company for several long established depart- 40 lemon wanes 
ment stores. Office: Wilmington, Del. An- 30 
nual meeting: Third Monday in May. Ap- 20 
proximate number of stockholders (February 10 
1, 1941): Preferred, 2,800; common, 3,800. 0 aes $2 
Capitalization: Mortgages ........ $4,532,500 $1 
+First preferred 6% cum........ 134,364 shs DEFICIT M 
+Second preferred 7% cum....... 56,901 shs can 
Common 590,940 shs 1934 "35 "36 °37 ‘38 °39 “40 1941 


Notes payable and subsidiary mortgages. 
tPreferred stocks are non-callable; par $100. 
Business: Controls some of oldest and largest department 
stores in the U. S., including Lord & Taylor and James 
McCreery & Co., in New York; and Hahne & Co., Newark, N. J. 

Management: Highly regarded. 

Financial Position: Strong. Working capital February 1, 
1941, $16.6 million; cash, $5.5 million; U. S. Govt. securities 
$17,780. Working capital ratio: 4.3-to-1. Book value of com- 
mon stock, $25.32 a share. 

Dividend Record: Regular preferred payments from 1917 
to early 1932. Payments resumed on first preferred in 1935; 
accumulations cleared up 1937. Payments on second preferred 
resumed 1937; giving effect to June 2, 1941, payment, arrears 
total $17.50 per share. Payments on common stock 1920 to 
1931; none since. 

Outlook: Increased general spending power is reflected in 
improved sales and earnings. Volume should follow major 
cycles of national income, although profits gains will be re- 
stricted by rising costs and taxes. 

Comment: Heavy dividend requirements on the preferred 
stocks place the common in a speculative position. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Years ended Jan. 31: 1934 1985 41936 1937 1938 1939 41940 1941 1942 
Earned per share. .D$1.71 D$0.45 $0.11 $0.85 $0.02 D$0.70 $1.34 $1.88 eee 


Price Range: 
lend Y > 1933 1934 1935 1936 1937 19388 1939 1940 1941 
3% 7% 7% 12% 6 4 55% 4% *5% 


*To July 2, 1941. 


(For additional Factographs please turn to page 30) 
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GREAT NORTHERN 


Concluded from page 13 


portant enough to warrant separate 
consideration, but accounting in the 
aggregate for more than half the car- 
rier’s revenues. The Department of 
Agriculture recently estimated that 
cash farm income this year will be 
about $10.7 billion, the best level 
since 1929, compared with $9.1 bil- 
lion in 1940, 

Great Northern owns an interest 
amounting to 48.6 per cent in the 
Chicago, Burlington & Quincy, nor- 
mally the largest grain-originating 
road in the country. For the past four 
years this carrier has paid dividends 
of $2 a share; improving earnings 
prospects indicate that this year’s pay- 
ment may be somewhat larger. Like 
most railroads, the Great Northern 
will not be subject to excess profits 
taxes until earnings expand materi- 
ally over recent levels. And there 
will be no necessity to earmark a 
major portion of increases in revenues 
for maintenance expenditures, since 
the physical properties have been 
maintained in excellent operating con- 
dition. 

EARNINGS PROSPECTS 


Last year’s earnings of $4.09 a 
share on the stock were the best since 
1930. In the first five months of 1941, 
a profit of 40 cents a share was shown 
against a deficit of 63 cents a share 
for the same period of 1940. The 
three months of August, September 
and October normally provide a very 
substantial part of the road’s annual 
income; with this profitable period 
still to be heard from it does not ap- 
pear unduly optimistic to anticipate 
earnings for 1941 of $5.50 a share or 
more despite probable increases in 
taxes. 

The stock is currently quoted 
around 25, a level less than five times 
indicated 1941 results. And, based 
on the indicated dividend rate of $2, 
a yield of eight per cent is afforded. 
The issue is far from occupying the 
position of a conservative investment, 
as shown by the fact that deficits 
were reported for the three years 
1932-34, while dividends (previously 
maintained since 1890) were omitted 
from 1933 through 1936 and again 
in 1938 and 1939. But as a specula- 
tion, the stock possesses much greater 
than average promise. 


JULY 9, 1941 


THESE BOOKS AND CHARTS ENABLE YOU TO 


| Watch the Price Movement 


and Factors Behind Security Price Changes 


THE STOCK PICTURE 7, 1941 Edition) 
Think of getting 800 charts of all the most active stocks listed on the New York 
Stock Exchange and the New York Curb at an average cost of |'/4 cents each! That's 
what the "STOCK PICTURE" brings you for $10.00. 1929's High Prices and Yearly 
Earnings and Dividends since 1934 are now included. . . . And the monthly high 
and low prices of those 800 stocks are charted for the most important period since 
the 1929 collapse—FROM July |, 1933, RIGHT UP TO JULY |, 1941—EIGHT 
COMPLETE YEARS—FOR ONLY $10.00. Just published. (Sample charts from 
“STOCK PICTURE" and list of 800 stocks charted FREE on request.) 

(Apr. 23 


“STOCK FACTOGRAPH BOOK” 


(Reprinting all Financial World Factographs from Aug. 16, 1939 to Apr. 23, 1941) 
This is the first revised edition since November 15, 1940. There are 1100 Regular 
and 560 Condensed Factographs—a total of 1660 factual and statistical studies of 
all corporations whose stocks are listed on the New York Stock Exchange and the 


New York Curb. 


Here you can find out in a few minutes the essential information needed to evaluate 
a company—its business, its management, its financial position, its working capital 
ratio, its 7-year record of earnings, dividends and price-range, its prospects for the 
future, and nearly a score of other useful items. 280 big pages, paper covers, $3.85. 
(Subscription at $7.50 brings four consecutive Factograph Books, saving $7.90.) 
Order this week and get maximum benefits from this valuable reference manual. 


“233 CHARTS—WEEKLY HIGHS & LOWS” 


(July, 1941 Edition) 


The "'3-TREND SECURITY CHARTS" Portfolio brings you 233 charts of weekly high, 
low and closing prices and weekly volume of 233 leading stocks for past 77 weeks. 
Includes also: (1) weekly charts of 3 Dow-Jones Stock Averages, past 77 weeks (2) 
weekly charts of 20 leading ‘Group Averages,’ past 77 weeks; (3) large I1Ix!7-inch 
chart of 6 Market Averages, 1934 to date: 3 Dow-Jones, 40-Bond, London Industrial 
and Rail; (4) chart of 13-, 26-, and 39-week Moving Averages superimposed over 
the 3 Dow-Jones Averages; (5) 3 Indices of Industrial Activity superimposed over 3 
Dow-Jones Averages. Also important statistics. Transparent Work Sheet, ratio ruler, 
and instructions. July issue, $3.00; next 3 issues, $8.00. Samples of 3-Trend Weekly 
Security Charts with list of 233 stocks charted sent FREE on request. 


“12-YEAR PRICE RANGE” 


We have just reprinted in book form (paper cover) the 28 tabulations of high and 
low market prices of all common stocks on the New York Stock Exchange for each 
of the 12 years—1929 to 1940, inclusive. All these important price tables arranged 
in alphabetical order for quick reference—and the price is only $1.00, postpaid 
(or 50 cents added to any book or chart order above). 


(April 25, 1941 Edition) 


Books Mailed Same Day Remittance Is Received 
Book Buyers Living in N. Y. City Add 2%, Local Sales Tax 


FINANCIAL WORLD BOOK SHOP 
21 West St., New York, 'N. Y. 
“WE SUPPLY ANY BOOK PUBLISHED" 
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Doehler Die Casting Company 
: Earnings and Price Range (DLD) 


Data revised to July 2, 1941 


Incorporated: 1908, New York. Business 30 
originally established in 1904. Office: 386 20 a 
Fourth Avenue, New York, N. Y. Annual 10 
meeting: Fourth Friday in April in New s4 
York City. Number of stockholders (April 
1, 1941): 1,616. 


Capitalization: Funded debt........... None 
Capital stock (no par).......... 280,426 shs 


PRICE RANGE 


Business: World’s largest maker of die castings. Products 
are used in the automobile, electrical appliance, clock, radio, 
washing machine, oil, hardware and other industries. Auto- 
mobile industry normally takes around 40% of total output. 

Management: Aggressive and capable. 

Financial Position: Fair. Working capital May 31, 1941, $2.8 


million; cash, $2 million. Working capital ratio 2.2-to-1. 
Book value of common, $21.76 per share. 
Dividend Record: Irregular payments, 1913-1920; 1924-25; 


1936-38 and 1940 to date. 

Outlook: For the duration of the defense program, normal 
operations will be curtailed by reduced activity of usual cus- 
tomers together with difficulty in obtaining raw materials due 
to restrictions on civilian use of major metals. Priorities may 
thus affect this enterprise more adversely than most others in 
its group unless it can obtain substantial defense orders. 

Comment: Despite good showing in recent years, stock 
carries substantial risks. 


EARNINGS, DIVIDEND RECORD AND PRICE nee OF CAPITAL STOCK: 
ear’s 


=. ended : Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends a Range 
$0.85 $0.75 $0.51 $0.29 2.40 None 28% —10% 
0.63 0.8 0.67 1.24 $3.19 $1.00 38%—27% 
1.25 1.16 0.93 0.29 73.46 2.00 46%—16% 

0.28 0.11 0.08 D0.28 0.19 0.20 25%—12 

0.50 0.44 0.48 1.01 2.43 None 22%—10 

1.08 1.03 0.41 1.16 3.68 1.25 245%—14 


*Quarterly earnings not recorded until 1935. 


+After quarterly earnings are 
before this tax. tAfter excess profits tax. 41. 


§To July 2 


Kimberly-Clark Corporation 


Data revised to July 2, 1941 <qtamnings and Price Range (KMB) 


Incorporated: 1928, Delaware; pred 40 
company formed 1872. Office: Neenah, Wis- 30 —— -— 


consin. Annual meeting: April 11. Number 20 

erre common, 1,85 ° 

Capitalization: Funded debt..... $11,000,000 $4 

*Preferred stock 6% cum. $2 

Common stock (no par)......... 488,173 shs a $ 


2 
1933 "34 °35 °37 ‘39 1940 


*Redeemable at $110 a share. 


Business: Second largest maker of book papers for maga- 
zines, catalogues, etc. A large factor in the production of roto- 
gravure paper for newspapers, supplying over 50% of the 
domestic demand. Contracts are held with some 50 national 
periodicals including the New York Times. Produces crepe 
wadding, used in making both “Kotex” and “Kleenex.” 

Management: Long experienced in its field. 

Financial Position: Comfortable. Working capital Decem- 
ber 31, 1940, $8.1 million; cash, $1.6 million; marketable se- 
curities, $1.6 million. Working capital ratio: 2.8-to-1. Book 
value of common, $57.92 per share. 

Dividend Record: Paid regular dividends of $2.50 annually 
(plus extras) from 1928 to 1939; resumed in 1935. Present 
rate, $1 per annum plus extras. 

Outlook: Earnings fluctuate with demand from magazines and 
newspapers, whose circulation is a barometer of general pros- 
perity. Maintenance of fair price structure is also important. 

Comment: The common stock, while subject to business 
cycle influences, has better-than-average record in its industry. 


EARNINGS, DIVIDEND RECORD AND eee | RANGE OF COMMON: 
ear’s 


Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
D$0.18 $0.08 D$0.18 D$0.05 D$0.33 None 18%— 9% 
0.24 0.3 0.09 0.09 0.72 $0.25 21 —10 

0.42 0.42 0.34 0.58 1.76 *1.00 46%4—18% 
0.93 0.97 0.66 1.05 3.61 *2.00 46%—17% 

0.89 0.56 0.31 0.90 2.66 1.00 30 —19 
0.92 1.06 0.64 1.59 4.21 *1.75 38 —20 
1.22 0.98 0.74 0.50 3.44 #2, 4656—27% 
0.75 owe oes 70.75 T3838 —25% 


Life Savers Corporation 


Earnings and Price Range (LSV) 
Data revised to July 2, 1941 = a 
Incorporated: 1933, Delaware; originally 30 
founded in 1913 and incorporatea in 1926; 20 1 
from 1928 to 1933 was a unit of Drug, Inc. 


Office: North Main Street, Port Chester, 
N. Y. Annual meeting: First Monday in 
May. Number of stockholders (May 1, 
1941): 12,262. 

Capitalization: Funded debt........... None 


Capital stock ($5 par,...........343,773 shs 


Business: Manufactures a candy confection known as “Life 
Savers,” and other hard candy. A subsidiary in Canada manu- 
factures “Beech-Nut Gum,” “Beech-Nut Candy Drops” and 
“Beech-Nut Fruit Drops.” Another subsidiary makes “Pine 
Bros. Glycerin Tablets” and “Orasol.” 

Management: Capable and progressive. 

Financial Position: Very strong. Working capital December 
31, 1940, $3.1 million; cash, $1.2 million; marketable securi- 
ties, call loans and G. M. A. C. notes, $1.5 million. Working 
capital ratio: 5.7-to-1. Book value, $11.56 per share. 

Dividend Record: Present company paid initial quarterly 
dividend of 40 cents in December, 1933. Present regular rate, 
$1.60 a year plus extras. 

Outlook: Large inventories should help to maintain com- 
paratively wide profit margins, but rising raw material costs 
may become an increasingly important factor in profits. 

Comment: The primary attraction of the shares lies in the 
income-producing characteristics. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


8 
Se Dec. 31 Total 


=. Mar. 31 Range 
$0.61 $0. $0.59 $2.33 —17% 
1935 0.46 O72 017 0.39 2.34 160 39% 
_, ae 0.44 0.78 0.78 0.46 2.46 2.20 314%—25 
Pe 0.67 0.87 0.99 0.42 2.95 2.70 29 —23 
0.57 0.81 0.86 0.57 2.81 2.40 387%—25 
ae 0.65 0.79 0.88 0.66 2.98 2.60 43%—33 
| Serr 0.65 0.80 0.91 0.60 2.96 2.6 45 —33 
0.74 *0.80 *39 —33% 


*To July 2, 1941. 


Rustless Iron & Steel Corporation 


Data revised to July 2, 1941 ad Earnings and Price Range (RST) 
incorporated: 1924, Delaware, as Inter- 20 


national Rustless Iron, Inc. Present title $——— 

adopted 1933. Office: 3400 East Chase Street, 10 

Baltimore, Maryland. Annual meeting: 5 

Second Tuesday in March. Number of stock- [=| 

31, 1940): Preferred, d $2 
; common 7,500. EARNED PER SHARE $1 


1,150 
Capitalization: Funded debt..... *$1,936,000 
Preferred stock $2.50 cum. conv. 


DEFICIT PER SHARE 


CRD PEE) 36,511 shs 1933 ‘35 “37 ‘38 ‘39 1940 
Common stock ($1 par)......... 926,547 shs 
*Bank loan. fCallable at $54.50 to February 28, 4g at $52.50 thereafter. Con- 


vertible into 14% shares of common to February 28, 194 

Business: A small semi-integrated sae of stainless 
steel, sold largely in semi-finished form (to other steel pro- 
ducers) and as bars, rods, and wire. About one-fourth of sales 
is made to American Rolling Mill, which owns 48.6% of com- 
mon and 19.2% of preferred. Annual ingot capacity being 
expanded to 100,000 tons. 

Management: Identified with American Rolling Mill. 

Financial Position: Adequate. Working capital March 31, 
1941, $2.3 million; cash, $1.9 million. Working capital ratio: 
1.6-to-1. Book value of common, $4.87 per share. 

Dividend Record: Regular payments on preferred since issu- 
ance in 1937. Stock dividend paid on common in preferred 
1937; cash disbursements made 1939 to date. 

Outlook: Despite company’s small size, its sound customer 
relationships and efficient operating basis indicate that it 
should benefit substantially from the prospective increase in 
stainless steel demand. 

Comment: Issues carry risks common to capital goods issues. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
ear 


8 
Mar. 31 June30 Sept. 30 Dec. 31 Total 


Qu. ended: Dividends +Price Range 
ots ees D$0.03 None 2%— 1% 
bes 0.23 None 4%— % 

$0.07 $0.11 $0.11 $0.14 0.43 None 13%— 3% 
0.18 0.22 0.22 0.15 . 0.77 We 17%— 5 

D0.10 D0.07 D0.004 0.16 DO0.01 None 124%— 5 
0.20 0.21 0.25 0.47 1.13 $0.25 15%—7 
0.24 0.25 0.33 0.46 1.28 0.60 15%— 8 
0.80 10.30 113%4— 9% 


*Based on capitalization at end of respective years. 
1940 low. 
July 2, 194 


tNew York Curb 1934-39 and 
F eee dividend of 1/75 shave preferred. §After excess profits taxes. {T0 
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Alabama Fuel & Iron 
‘Alaska-Juneau Gold ...- 
Am. Home Products. . 


Am. Piano 
Do “BY 
Am. Steamship 
Anaconda Wire & 
‘Arcade Cotton 
Arlington Mills 
Armstrong 
Aro Equip. .-- 
Attleboro 8 
Axelson Mfg. 10c .. July 7 
Babcock & Wilcox.......-+-+- 50c .. July 31 July 15 
Badger Paint & Hardware... .50c Q July 1 June 25 
Bartgis Bros. Co....------ “be .. June 30 June 20 
Bell Tel. (Pa.)..----- Q June 30 June 30 
Biltmore Hats, Ltd Q July 15 July 
Bloomingdale 5 .. July 25 July 15 
Brewster Aeronautical July 15 July 
Brockway Motor July 19 July 16 
Celotex COMP. Q Aug. 1 July 25 
Q Aug. 1 July 25 
Central Hudson Gas & El..... l7c Aug. 1 June 30 
Do Q July 1 June 27 
Central N. Y. Power pf....- $1.25 Q Aug. 1 July 10 
Century Rib. Mills 1% pf...$1.75 Q Sep. 1 Aug. 20 
Cerro de Pasco .. Aus. July 16 
Chain $1.56 .. July 25 July 10 
hain Store > ¢ conv. 
Of, csavspasoreesace=2**** 37%c Q June 30 June 20 
Chase National Bank...- “.70¢ § Aug. 1 July 11 
Corn Prod. Re ning... Q July 21 July 3 
Do 7% Df..---+++* Q July 15 July 3 
Coronation Royalties .. June 30 June 16 
Creamery Package .--- Q July 10 June 30 
Crown Zellerbach 2 Q Sep. 1 Aug 13 
Cunningham Drug Stores....- a5e Q July 21 July 10 
© PE. 3 § July 1 June 28 
Do pf. B...----eurreree: $1.50 Q July 21 July 10 
Elec. Bond & Share $6 pf...$1.50 Q Aug. 1 July 7 
Do $5 Df...-ccseneereerers $1.25 Q Aug. 1 July 7 
Elec, Household ise .. July 25 July 10 
Elgin National Watch.....---- 25c .. Sep. 22 Sep. 6 
Elizabeth & Trenton R. R.....$1 8 Oct. 1 Sep. 20 
Do 5% $1.25 S Oct. 1 Sep. 20 
Emerson Elec. Mfg. OR. cvee $1.75 Q July 1 June 27 
Equity Trust Shares.... .-8C .. 


Fall River El. Light... 

Federated Dept. Stores... 
Do 4%% cum. con. pf. .$1.06+ 

Fibreboard Products * $1.50 Q Aug. 1 July 16 


Fiduciary Corp. ..---++eeert*s $1 Q Aug. 1 July 1 
Filtrol CO, .. July 1 June 20 
Froedtert Grain & Malting....20c .. July 31 July 15 
July 31 July 15 

Gen, Cable pf.....+--+++++°" $1.75 Aug. 2 July 25 
General Mills, Inc.....-+;----; $1 Aug. 1 July 10 
Giddings & Lewis Mach. Tool.25c July 17 July 7 
Goodyear Tire & Rubber...... 25e Sep. 15 Aug. 15 
Do $5 cum. conv. pf....--- $1.25 Sep. 15 Aug. 15 
Greenfield Gas Light......+-- 50c July 1 June 16 
Pf. 75¢ Aug. 1 July 15 
Hecker Products 15¢ Aug. 1 July 10 


Hercules Powder pf... $1.50 
Hershey Chocolate 


DE, srccesssscnccosesssess $1.25 Sep. 2 Aug. 13 
International Silver ..-++---+-s $1 July 18 July 10 
Jronite TIroner 10c Aug. 1 July 15 
Do pf. 20c Aug. 1 July 15 
Kawneer CO. .. June 30 June 25 
Kennedy’s Inc. ...-+++++++**" 20c .. July 21 July 12 
King Oil Co......-- 15c Q Aug. 1 July 12 
Kroger Grocery & Baking.... Q 
Do 6% $1 Q 
Do 7% Q 
Lane Bryant pf...---- Q 
Lane Co., Inc ~~ 
Lee Tire & Rubber os 


Ry. 
Mack ‘Trucks 
Madison Square Garden....--- 
Manhattan Bond Fund...... 1 
Mass. Utilities Assoc. a 


Pe- Pay- Hldrs. of 
Company Rate riod ab 
Melville Shoe ....---++++++*° 50¢c Q Aug. 1 July 18 
Medusa Portland Cem...- "50e .. July 1 June 28 
Do pf. 50 Q July 1 June 2 
Do pf. Q Aug. 1 July 18 
Montana Pow. pf..----+----> 150 Q Aug. 1 July ll 
Mountain City Copper..----.- 10ec .. July 23 July 
Nat'l Biscuit pf.......---++> $1.75 Q Aug. 30 Aug. 15 
Nat. City Bank (NY)...----- 50c S Aug. 1 July 12 
Nat'l Folding Box....-----+-- 25c .. June 2 May 25 
50c .. July 1 June 24 
Nat'l Distillers Products....-- 50ec Q Aug. 1 July 15 
Nat’l Gas & 15e July 25 July 10 
Niag. Hud. Pow. Ist. pf. 5%$1.25 Q Aug. 1 July 15 
Do 2nd pf. 5% WE séacet $1.25 Q Aug. 1 July 15 
Do 2nd pf. 5% ““B’’...--- $1.25 Q Aug. 1 July 15 
Northern Ohio Tel. 6% pf...$1.50 Q July 1 June 26 
Q July 15 June 26 
Do 5% $1.25 Q July 1 June 26 
North Penn. Gas $7 pr. pf..$1.75 Q July 15 July 
Northwest Engineering ..----- 50e .. Aug. 1 July 18 
Ohio Loan Dise....---+-++s: 10¢e Q July 1 June 28 
Do 6% pt. pf.....---+++ $1.50 Q July 1 June 28 
Do 5% ccccceccccccccses $1.25 Q July 1 June 28 
Ohio Rubber ....-------++++*; $5 .. June 23 June 20 
Oliver Un. Filters ‘‘A’’...--+- 50c Q Aug. 1 July 18 
Oilstocks, Ltd. 20¢ July 23 July 5 
Outlet CO. .. am. July 21 
Do Ist pf...---.-+e-eeee* $1.75 Q Aug. 1 July 21 
Do 2nd pf....---e-2-eeees $1.50 Q Aug. 1 July 21 
Pearson Co. 5% pf. A..---- 31%c Q Aug. 1 July 21 
Peaslee-Gaulbert 6% pf....- $1.50 Q June 30 June 27 
Peoples Telephone Corp...--.-- $2 Q July 15 June 30 
Philadelphia Elec. Co. $5 pf .$1.25 3 Aug. 1 July 10 
Sep. 10 


Philadelphia El. Pw. 8% pf...50e 
Pierce Governor 3 
Pitt. Cincinn. Chic. St. L. 

Planters Nut & Chocolate. ..$2.50 Q 
Plymouth Cordage ..-.-.---- $1.25 Q July 21 June 30 
Portland Gas Lt. Ct. $6 pf.$1.00 .. 
Public Serv. N. J. 6% ee 50c M 
Revere Copper & Brass 7% 


$1.75 .. Aug. 1 July 10 
Do 7% Df. ..cceceeeees $1.31% .. Aug. 1 July 10 
Rheem Mfg. 5% pf....---+- 31%e Q Aug. 1 July 15 
Rhode Island Public Sve....$1.00 Q Aug. 1 July 15 
Do $2 f...ccccccccsceeess 50e Q Aug. 1 July 15 
Royal ‘Typewriter ...------ $2.50 .. July 15 July 1 
Do $1.75 Q July 15 July 
St. Paul Union Stockyards..37%e Q June 30 June 24 
San Diego Gas & Elec.....- ec M July 15 June 30 
Santa Cruz Portland Cement..50c .. July i June 20 
Scullin Steel ....- evwan nana 0c July 15 June 30 
Seaboard Oil (Del.) .-------- 25¢ Q Sep. 15 Sep. 2 
Sears, Roebuck ........-+-++-- 75c Q Sep. 10 Aug. 1l 
Southern California Edison.37%e Q Aug. 15 July 20 
Spicer Mfg. 75e .. July 15 July 


Do pf. A Se .. 
Sun Oil 4%% A of. n...$1.12% .. Aug. 1 July 10 


Do D_ 5c .. June 30 
Thatcher Mfg. Co. $3.60 pf..90¢ Q Aug. 15 July 31 
Tivcli Brewing se Q July 10 July 
Union Bag & Paper.....-.--; “5c .. July 10 July 
Union El o. $4.50 pf..$1.12% Q Aug. 15 July 31 
Union Oil 25¢ Q Aug. 9 July 10 
United Shirt Distributors....25¢ . Aug. 1. July 15 
U. 8S. Industrial Alcohol 25c .. July 10 July 7 
Washington Gas Light...... 87%c Q Aug July 15 

Do $4.50 cum. conv. pf.$1.12% Q Aug 11 July 31 
Westmoreland Coal ....---+-- 50c .. July 15 July 
Westvaco Chlorine .«-.---.--- 35c Q Aug. 1 July 10 

Do pf. .ccocccccccceees $1.12% Q Aug. 1 July 10 
White Motor 95c .. July 17 July 10 
Wisconsin Gas & Elec Co. 4% % 

cu $1.12% Q July 15 June 30 
Wolverine Natural Gas Te .. July 10 June 30 
Wrisley (A. B.) Co.....++++-- 20c .. July 15 July 10 

Accumulated 
Byers (A. M.) ae: $2.0563 .. Aug. 1 July 15 
lowa E. L. & P 7% Pfd. 

87%c .. July 21 June 30 

Do 6%% pfd. ‘“B’....-.- gl%4e .. July 21 June 30 

Do 6% pfd. ‘‘C’’..--.----- 75c .. July 21 June 30 
Northern Ind. Pub. Sv. 7% 

$1.75 July 14 July 3 
1.50 July 14 July 3 


w 
a 
. 

c 
= 
< 
= 
= 
< 
wo 


% 
Stetson (J. B.) pf 
Telephone Bond and Share 7% 


st 
Universal Pictures 1st 


Upressit Metal Cap 8% pf.....$2 .- 1 Sep. 15 
Warner Bros. Pictures pf...96%c .. Sep. 1 Aug. 8 
Extra 
Air Reduction 25¢e July 15 July 5 


Lincoln Tel. & Tel. (Del.) 
July 15 July 1 


CORPORATE EARNINGS REPORTS 


EARNED SHARE 24 Weeks to June 20 EARNED PER SHARE 12 Months to Apri 30 
ON COM mon STOCK 194 | ee on 
‘hicago Flexible *$3.7 merican For OB. 
Kroger Grocery & Baking 12 Months to May 3! 4 Months to April 30 
Public Service Corp. 2. 86 Brewster Aeronautical 1.46 0.59 
9 Months to May 3! Pacific Can ....scerseressscseres .03 
Kelsey-Hayes Wheel b2.47 12 Months to March 3! 
Schenley Distillers 2.92 U. 8. Industrial Alcohol..... .73 
Spicer Mfg. Corp....---++-s++°"" 7.07 4.77 Fruchauf Trail 3 Months to March 31 
Wesson Oil & 1.46 1.19 Inter 1.01 
6 Months to May 3! nternational Tel. & Tel...cccveee 0.03 0.06 
Aviati Corp 0.15 D0.0 Marlin-Rockwell 2.33 2.12 
Poctte Uaills 5 — to May 3! | Great Atlantic & Pacific Tea...... 7.92 3.07 
12 Months to April 30 Before Federal taxes. b—Class b stock. D— 
American Car & Foundry...---- we 5.23 D3.40 Deficit. 
JULY 9, 1941 


Upon request, and without obli- 
gation, any of the literature listed 
below will be sent free direct 
from the firm by whom issued. 
To expedite handling, each letter 
should be confined to a request 
for a single item. Print plainly 
and give both name and address. 


Items of Interest Department 
THE FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who 
wishes to learn to write by touch. 
Also for Secretaries who wish to 
increase their speed and .accuracy. 
Please write on business letterhead. 


ODD LOT TRADING 


An interesting booklet which explains 
the advantages of odd lot trading for 
both large and small investor. Offered 
by N. Y. S. E. firm. 


7 PRE-PLANNED PORTFOLIOS 
WITH ANALYSES 


A wide range of portfolios of interest 
to investors with $2,000 to $100,000, 
featuring liberal income, safety of 
principal and market appreciation. 
Offered by N. Y. S. E. firm. 


PHYSICAL FITNESS AND 
PERSONAL APPEARANCE 


15-page booklet illustrating and de- 
scribing several chair models which 
combine luxurious comfort and all 
the famous postural features. Avail- 
able to executives who write on their 
letterheads. 


AN OPEN DOOR TO THE 
BOND MARKET 


For women investors who prefer 
cnn Offered by well known bond 
ouse. 


TRADING METHODS 


Many helpful hints on trading pro- 
cedure and practice in this 24-page 
booklet, offered by N. Y. S. E. firm. 


COMPLETE COMFORT AND 
CLEANLINESS IN YOUR HOME 


This booklet brings you the facts 
about a great advance in low cost 
home heating and air conditioning 
systems. Available to present and 
prospective home owners. 


25 TIME AND ENERGY SAVING 
TYPING SHORT CUTS 


The hints in this 18-page booklet 
are collected from experiences 

thousands of successful and efficient 
secretaries. Each short cut saves 
valuable time on the job. Please 


write on business letterhead. 
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Pe- Pay- Hldrs. of = 
Company Rate riod able Record = I T E M S = 
Abraham & July 25 July 15 = 
July 15 July 5 : 
20¢ .. July 1 June 20 : 
.. Aug. 1 July 7 = 
20c M Aug. 1 July 14 
ne 27_ June 17 = 3 Pek 
ly 
e, : 
he 
nee 
1% 
23 
3 
33 
Q Aug. 15 July 2 
DO PE. Q Aug. 15 July 25 
$2 | 
| 
0 
1 | 
| 
Le Maire Tool and Mfg.......-5€ -. July 28 July 7 = 
nless Lenox Water Co.....-.---- $1.25 Q July 1 June 23 eae 
ro- Lincoln Tel. & Tel. (Del.) L.$1 .. July 
sales Do Class Q July 10 June 30 of .. Aug. 5 July 20 
Do 5% Q July 10 June 30 .. Aug. 5 July 20 
com- Louisville Hend. & St. Louis - y July 7 oe 
yeing 4 Aug.15 Aug. J 
Be .. Aug. 29 Aug. 15 : 
lc July 15 July 5 
ec Q July 15 June 30 
h 31, Metall 1 July 15 
tio: McCrory Stores 5% pf...--- $1.25 Q Aug. 1 July 18 ; 
issu- 
‘erred 
tomer 
it 
se in 
ssues. 
ON: 
e Range 
%— 
% 
3% 
%— 5 
5 
%— 1 
8 
9% 
4-39 and 
es. 
DRLD 


Weekly Trade Indicators Juncus Sune Jane 2p Weekly Car Loadings 


Miscellaneous 1941 1940 Eastern District 
tAuto Production (U.S.A.)..... 127,926 133,565 87,550 
{Electrical Output (K.W.H.)... 3,121 3,056 3,056 Chesapeake & Ohio...... rrr 
§Steel Operations (% of Cap.).. 93.7 99.9 74.2 Delaware & Hudson..... 
Total Carloadings (cars)..... 885,558 Delaware, Lackaw’na & West'rn 19,816 19,213 15,894 
91.0 91.2 78.7 Norfolk & Western............ 31,509 31,540 24,656 
*+Crude Oil Output (bbls.)..... 3,847 3,858 3,640 New York, N. Haven & Hartford 29,542 29,371 22,007 
+Motor Fuel Stocks (bbls.).... 91, 461 91,916 94,298 NOW Contral. 106,337 102,831 84,332 
7Gas & Fuel Oil Stocks (bbls.) 128,628 129,017 137,392 New York, Chicago & St. Louis 21,025 20,215 15,954 
June 21 June 14 June 22 151,313 150,834 115,127 
{Bank Clearings, New York City $3,743 $3,572 $3,157 Pere Marquette ............+.- 14,025 13,967 10,671 
1Bank Clearings, Outside N.Y.C. 3,830 3,327 2,830 18,333 17,306 13,666 
*+Bitum. Coal Output (tons)... 1,717 1,675 1,316 Western Maryland ............ 13,453 12,673 9,889 
Cotton Mill Activity Index.... 187.1 x182.4 118.5 Southern District 
F.W. Index of Ind’l Production 287.7 285.1 224.5 - 13,68 
37, 35,95 ,082 
*Daily average. 1000 omitted. tWard’s Reports. §As of Louisville & Nashville......... 33,952 33,544 27,461 
the beginning of the following week. {000,000 omitted. Seaboard Air Line............. 16,463 17,194 12,471 
#Journal of Commerce. Southern Ry. System.......... 45,506 44,805 34,424 
: Commodity Prices: 1 une 24 July 2 Northwest District 
Steel Billets, Pitts. (per aad « . $e 00 $34. 00 $34.00 Chicago & Great Western...... 6,238 5,754 4,870 
Scrap Steel, Pitts. (per ton). 20.00 20.00 20.25 Chic., Milwaukee, St. Paul & Pac. 32,307 30,600 26,622 
Copper, Electrolytic (per 1b.). 0.12 0.12 0.11% Chicago & North Western..... 42,940 41,973 36,686 
Lead (per 0.0585 0.0585 0.05 28,364 26,286 24,316 
Zinc, N. Y. (per 1b.)........--. 0.07% 0.07% 0.0625 - 15,608 13,626 13,475 
Rubber Sheets (per Ib.)........ 0.22 0.22 0.2150 Central West District 
Hides, Light Native (per lb.)... 0.15 0.15 0.12% Atchison, Topeka & Santa Fe.. 33,052 29,367 25,736 
Gasoline, Dealer (per gal.)..... 0.0940 0.0940 0.0750 Chicago, Burlington & Quincy 26,987 24,955 21,579 
Crude Oil, Mid-Cont. (per bbl.) = 1.11 1.11 0.90 Chicago, Rock Island & Pacific 25,112 22,222 22,180 
‘Wheat (per bushel)......--... 1.22% 1.21% 0.93 % Chicago & Eastern Illinois.... 5,911 5,879 5,123 
ee ES errr 0.0940 0.90 0.0940 Denver & Rio Grande Western 5,831 5,659 4.858 
Sugar, Raw (per Ib.).......... 0.0350 0.0353 0.0275 Southern Pacific System....... 49,678 47,865 39,422 
Federal Reserve Reports june 25 June 18 June 2g Union Pacific 25,376 23,859 20,080 
Member Banks, 101 Cities (000,000 omitted) Western Pacific ......scccccsee 4,198 4,163 3,694 
$10,324 $10,262 $8,435 Southwestern District 
Total Commercial Loans....... 5,825 5,792 4,399 Kansas City Southern......... 4,709 4,709 3,694 
Total Brokers’ Loans.......... 487 471 395 Missouri-Kansas-Texas ....... 8,219 7,475 6,718 
Other loans for Securities..... 452 444 467 aw 28,209 25,923 19,917 
U. S. Govt. Securities Held.... 14,304 14,287 11,610 St. Louis-San Francisco....... 14,713 13,375 12,159 
Investments, Except Govt. Bonds 3,651 3,606 3,536 St. Louis-Southwestern ....... 6, "276 5,958 4,624 
Total Net Demand Deposits.... 24,046 23,872 20,681 Texas & Pacific..............- 8,425 8,405 7,787 
Total Time Deposits........... 5,410 5,407 5,312 ; 
Brokers’ Loans (N. Y. C.)...... 349 340 276 Note: Freight carloadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.... 2,249 2,241 2,511 indication of earnings for the current month. (Compiled from 
Total Money in Circulation.... 9,490 9,433 7,780 Association of American Railroads figures.) 
Monthly Monthly 
4 ——JUNE —— MAY—— 
Indicators) FINANCIAL WORLD’S INDUSTRIAL INDEX indicators 
*$42, ne ments *$60. 
TRailroad Equipment Orders: (BASED ON F.W. MONTHLY INDEX FIGURES) U. 8. Refined Geer 
Locomotives ........ 517 129 500 Movement (tons) : 

Freight Cars ....... 65,047 15,039 340 oa 
Bureau of Labor A 85.2 77.8 ad Stocks on Hand...... 95,568 178,664 
Paper Mill Operations: 320 460 U. 8. Refined Lead 

% of Activity....... 98.1 91.3 (tons) : 69 
37,191 25,632 PROD TION 440 Production 80,509... 
Advertising Lineage: 280 420 Tob On Hand..... 34,015 
Monthly Magazines... 729,869 779,994 acco Product: * 
Women’s Magazines.. 601,094 599,478 260 400 Cigarettes fonts) . 17. 858.1 16,274.9 
: Canadian Magazines.. 212,268 191,764 =n Cigars (units) ..... *475.1 469.3 
——MAY 5 240 ret} Tobacco (Ibs.) ...... *25.6 
Magazine Advertising: 380 Snuff (Ibs.) ..... *3.6 *3.5 
National Weeklies— 990 §Truck Loadings: 
‘Trade Paper Ads (pages) : re) H > Index Number ...... 146.47 133.99 
Industrial Magazines. 8,974 7,943 e& 200 — 340 Z Steel Ingot Output: 
Commercial Magazines 1,486 1,462 Total (net _tons).... *7.1 *4.9 
Class Magazimes.... 750 701 re) 180 ' | 32900 Operating Rate .... 99.3 71.8 
Electrical Equipment: Pig Iron Activity: 
Refrigerators ...... 403,339 358,713 160 300 Production (net tons) *4.5 *3.5 
t TY =] Active Blast Furnaces 206 172 
utom e eta ales: 
Cars and Trucks .... 609,481 385,591 120) 260 
Fluid Milk Sales: 100 a| A Consumption (gr. tons) *4.6 *3.4 
(ai.). 7.2 6.6 J 4 1 H 240 Engineering Construction: 
All Oils (bbis.)..... *556.8  *555.4 sor 990 
Oil Wells Completed 2,558 2,664 TEE Index 186 
Tire Activity (casings) : 32°33 "34 °35 ‘37 "38 ‘39 JFMAMJJASOND Gear Sales Index No... 273 133 
Production ......... *6.0 *5.4 Spindles Active (av.) *22.9 *22.3 
Replacements ....... *4.8 *3.6 Lint Consumed (bales) 918,902 641,636 


*Million. fCorporate new issues only, excluding refunding. {At first of month. §American Trucking Association (194 carriers 


in 39 states). 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


STOCK. Vol. of Sales ——__CHARACT ER OF TRADING——————__ Average Value of 
N.Y.S.E. Issues No. nc’s Decl. ch’ng’@ Highs Lows Bonds N.Y.S.E. 1941 
= a. RRs Utilities Seis (Shares) Traded Advaof No. of Total Un- New New 49 Bond Sales 

une June 
als /° = 123.96 28.64 17.95 41.75 531,400 696 345 150 201 24 4 91.15 $13,090,000 . 26 
{4 | 123.46 28.55 17.89 41.59 409,040 713 197 307 209 18 10 91.18 10,400,000 o oan 
; 28.. 123.40 28.49 17.86 41.55 139,550 449 120 176 153 6 2 91.19 2,990,000 . 28 
 - 123.14 28.41 17.80 41.46 271,650 610 148 289 173 6 6 91.12 4,920,000 ; a 

J 
“v 122.85 28.28 17.71 41.33 346,420 641 184 264 193 13 6 91.06 6,540,000 oa 
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Week Ended = 
June 21 June 14 
wa 
— 


( ART 11) 


This is Part 11 of a series which will cover all common 
stocks listed on the New York Stock Exchange. When 
considering the showing of any individual stock in the 
10-year average columns, it should be recognized that 


Cor mon Stock: 1931 1932 1933 
Int chemical Corp. ....... Earnings.. .D$1.25 D$1.77. D$0.44 $2.05 
Dividend....None None None 0.50 

Int continental Rubber.... Earnings... .D0.59 D0.79 D0.29 D0.18 
Dividend....None None None None 

Earnings... .D0.68 D1.08 D0.41 D0.34 
Dividend.... 0.15 None None None 

Int Agricultural Chem.... Earnings...£D1.42 £D3.55 £D4.04 £D0.69 
Dividend....None None None None 

Int Business Machine..... Earnings.... 8.57 7.19 6.39 7.37 
Dividend.... 6.00 6.00 6.00 6.00 

Int national Harvester....Earnings....D1.03 D3.14 D1.79 D0.42 
Dividend.... 2.50 1.82% 0.75 0.60 

Int Hydro-Elec. “A’”’..... Earnings.... 3.17 2.81 2.32 4.12 
Dividend.... 2.00 1.00 None None 

Int Mercantile Marine.... Earnings... .D2.08 D2.45 D2.30 D3.42 
Dividend.... 1.00 None None None 

Earnings... Formed October 29, 1936 
' Nickel of Canada..... Earnings.... 0.22 D0.14 0.53 1.14 
Dividend.... .045 None None 0.50 

Int | Paper & Power....... Earnings... .D2.19 D8.04 D5.45 D4.38 
Dividend....None None None None 

Int: Ry. Central Amer..... Earnings.... 0.15 D0.13 D1.54 D1.26 
Dividend....None None None None 

ternational Salt ......... .-Earnings.... 3.12 2.20 2.10 2.02 
Dividend.... 3.00 2:00 1.50 1.50 
In‘ ‘national Shoe ........ . Earnings... .k2.60 k1.82 k2.60 k2.69 
Dividend..,. 3.00 2.75 2.00 2.00 

In‘-rnational Silver ....... .Earnings...D19.00 D21.37 D2.20 D2.30 
Dividend....None None None None 

Earnings.... 1.20 D0.61 0.11 0.32 
Dividend..... 1.75 0.15 None None 

Interstate Dept. Stores..... Earnings....m1.80 sD3.77 a0.06 al.48 
Dividend.... 2.00 None None None 

Earnings.... 0.56 D1.82 D0.77 0.21 
Dividend.... 1.00 None None None 

Island Creek Coal......... - Earnings.... 2.28 1.30 1.58 2.55 
Dividend.... 4.00 2.50 2.00 3.00 

Earnings....—Not available— 0.48 0.62 
Dividend.... pans None None 

Earnings.... 2.43 1.88 1.63 2.22 
Dividend.... 2.12% 2.00 1.50 1.75 

Johns-Manville ............. Earnings.... 0.45 D4.47 D0.64 0.22 
Dividend.... 3.00 0.25 None None 

Kalamazoo Stove & Furn..Earnings.... 0.12 DO0.17 0.84 1.79 
Dividend.... 0.79 None 0.17 0.58 

Kansas City Southern...... Earnings....D1.55 D7.41 D6.95 D6.17 
Dividend.... 3.00 None None None 

Kaufmann Dept. Stores....Earnings.... 1.02 D1.10 0.49 1.35 
Dividend.... 1.12% 0.65 0.20 0.40 

Kayser (Julius) ............ Earnings... .£1.00 £D3.23 £0.22 £0.38 
Dividend.... 1.37% 0.25 None 0.50 

Kelsey Hayes Wheel “B’’.. Earnings....Formed Jan. 1933 D3.90 DO0.50 

Kennecott Copper .......... Earnings... .§0.41 D0.68 $0.21 §0.53 
Dividend.... 1.50 0.12% None 0.45 

Keystone Steel & Wire.... Earnings... .{0.07 £D0.47 £0.08 £1.34 
Dividend....None None None 0.50 

Kimberly-Clark ............ Earnings.... 2.37 D0.02 D0.32 D0.33 
Dividend.... 2.50 1.43% None None 

Earnings... .D6.81 D6.47 D3.06 D1.51 
Dividend.... 0.50 None None None 

ee See Earnings.... 1.69 1.01 1.51 1.76 
Dividend.... 1.60 0.90 0.45 0.85 

Kresge Dept. Stores........ Earnings. ..aD0.22 aD1.26 aD1.39 aD0.05 
Dividend....None None None None 

Earnings.... 2.10 1.40 2:13 2.38 
Dividend.... 0.50 0.50 0.50 0.75 

Earnings.... 1.46 1.48 2.46 2.29 

Dividend.... 1.00 1.00 1.00 1.80 

Earnings.... 7.44 7.61 4.65 1.32 

Dividend.... 8.00 6.00 6.00 None 

Earnings.... 8.32 5.08 2.99 2.96 

Dividend.... 8.00 7.00 4.00 3.00 

Earnings... .e1.03 eD1.27 eD1.24 e1.32 

Dividend.... 1.25 0.25 None None 

Rubber & Tire......... Earnings. ..jD2.09 j0.55 j1.01 j1.28 

: Dividend....None None None 0.40 

Portland Cement... Earnings... *D2.96 D 7.04 D4.44 D0.44 
Dividend.... 0.50 None None None 


F cal years end: a~12 mos. to Jan. 


1 OF 
INC. 
‘EW YORK, U. 8. 


: 31. f—12 mos. to June 30. k—12 mos. to N 
ms. to Jan. 31, 1933. D—Deficit. *—Change in fiscal year. f—Also stock dividend. 


there are three basic types of issue: (1) business 
cycle stocks; (2) stable income issues; and (3) long 
term trend stocks. (Any stocks for which 1940 earnings 
are not yet available will be presented in a later issue.) 


VALUABLE FOR FUTURE REFERENCE 


1935 1936 
$2.74 $3.02 
1.10 2.75 
DO0.16 0.03 
None None 
D0.22 0.29 
None None 
£D0.99 £D1.55 
None None 
7.89 8.41 
46.00 $7.50 
3.28 5.77 
0.60 2.50 
0.76 0.54 
None None 
D2.23 D3.68 
None None 
0.62 
0.90 
1.66 2.40 
0.75 1.30 
D4.36 0.20 
None None 
D0.18 0.57 
None None 
1.32 1.70 
1.50 2.00 
k2.56 k2.52 
2.25 225 
D10.01 0.15 
None None 
0.90 0.63 
None None 
al.24 a3.23 
0.50 2.75 
0.75 1.42 
0.40 0.75 
1.69 1.83 
2.00 2.00 
1.30 1.62 
None 1.1834 
2.75 3.20 
2.00 3.62% 
237 5.13 
0.50 4.25 
3.20 3.59 
0.67 2.58 
D5.99 D0.86 
None None 
1.75 2.60 
1.00 2.25 
£0.93 £1.51 
375 
3.27 1.91 
None 1.50 
§1.22 §2.36 
0.65 1.70 
£1.40 £1.90 
0.75 1.38 
0.72 1.76 
0.37% 1.00 
D2.48 D1.80 
None None 
1.84 1.99 
1.00 1.30 
aD0.25 aD0.87 
None None 
2.32 2.31 
1.00 2.00 
1.99 1.91 
1.60 1.90 
D0.49 D0.94 
None None 
2.03 1.70 
2.75 2.00 
eD0.12 e1.03 
None None 
j0.73 j2.20 
0.50 0.50 
D0.82 2.91 
None 2.00 


m10-Year Earnings and Dividend Record of N.Y.S.E. Common Stocks 


1938 
$0.32 
None 
D0.10 
None 
D0.51 
None 
£D1.01 
None 
9.64 
46.00 
k3.00 
2.15 
0.04 
None 
D0.87 
None 
0.46 
0.50 
2.09 
2.00 
D2.47 
None 
0.86 
None 
2.36 
2.00 
k1.28 
1.75 
3.32 
None 
1.10 
None 
aD0.69 
None 
0.57 
0.45 


eD1.19 
None 
j3.72 
2.50 
1.00 


ov. 36. m—Calendar year ended Dec. 31. 


1939 
$4.10 $2.47 
0.40 1.60 
0.24 0.54 
0.20 0.40 
D0.28 0.41 
None None 
£D1.32 £D1.57 
None None 
10.12 10.50 
76.00 6.00 
k1.71 k4.11 
1.60 2.40 
0.82 D0.42 
None None 
D0.99 D0.54 
None None 
0.43 0.44 
0.45 0.40 
2.39 2.31 
2.00 2.00 
0.14 6.07 
None None 
1.14 0.73 
None None 
1.93 3.98 
1.75 2.50 
k1.97 k1.94 
4.75 1.75 
4.98 9.45 
None None 
0.76 D0.03 
None None 
a0.55 al.28 
None 0.15 
0.55 1.29 
0.40 0.50 
2.42 3.65 
2.00 3.00 
*£2.23 £1.89 
1.50 1.62% 
2.83 2.82 
3.00 2.40 
4.41 6.35 
2.75 2.45 
0.16 1.96 
0.50 1.00 
D0.15 0.57 
None None 
1.67 2.08 
0.80 1.05 
£1.83 £0.77 
1.50 0.50 
1.30 *t1.88 
None None 
§3.14 $4.05 
2.00 2.75 
£1.18 £1.87 
0.80 1.00 
4.21 3.44 
1.75 2.00 
D0.02 D0.16 
None None 
1.90 1.83 
1.20 © 3.35 
a0.05 - a0.37 
None None 
1.93 2.09 
1.60 1.60 
3.02 2.49 
2.50 2.00 
D2.43 0.93 
None None 
1.69 1.57 
1.50 1.50 
eD0.75 e1.24 
None None 
j5.46 j3.66 
2.50 2.25 
2.71 2.41 
1.50 1.50 
s—8 mos. to Aug. 31. 


§—Before depreciation and/or depletion. 


$1.44 $1.27 
2.00 0.84 
0.31 D0.10 
None 0.06 
1.20 DO. 16 
0.65 0.08 

None None 
9.00 8.51 
*k6.31 1.78 
2.02 1.32 ae 
None 0.30 
D1.82 D2.04 
None 0.10 
0.71 0.53 
0.90 0.63 
3.32 1.59 
2.25 1.13 
None None 
1.20 0.15 
None None 
1.75 1.95 
k1.88 2.19 
2.00 2.15 
None None 
1.60 0.60 
None 0.19 
a0.65 0.58 
None 0.54 
1.32 0.41 
0.80 0.43 
2.32 1.46 2.11 

2.00 2.00 2.45 
2.43 1.37 1.49 
1.43% 0.75 0.81 
2.60 2.55 2.49 Shee 
2.37% 2.50 2.33 
5.80 1.16 2.06 
4.75 0.50 1.88 

3.05 0.84 1.54 
2.00 0.624% 0.89 
0.01 D1.64 D3.01 
None None 0.30 
2.63 0.96 1.35 
1.60 1.15 1.02 
£2.19 £0.20 0.58 
2.00 0.25 0.93 
1.79 D5.19 0.05 
None None 0.15 
$4.60 $2.10 1.79 
3.50 1.75 1.44 
£1.53 £0.96 0.99 
0.70 0.65 0.58 
3.61 2.66 1.21 
2.00 1.00 1.21 
D0.87 D0.95 D2.41 

None None 0.05 
1.95 1.64 1.71 
1.20 1.20 1.11 
a0.13 aD0.02 DO0.35 
None None None 
2.31 1.38 2.03 
1.60 1.60 1.17 
1.54 2.05 2.07 
1.60 1.90 1.63 
D0.01 D3.28 1.48 
eo None None 2.00 
1.54 1.71 2.96 
2.00 1.50 3.33 
j2.32 1.88 
1.60 1.03 
1.33 0.57 
1.50 0.80 
t—13 
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Once Upon 


an advertising executive said; 
“FINANCIAL WORLD readers are interested only in investment: 


he changed his mind when he saw the record below 


Cross-Section of Inquiries Received by ““New-Business Brevities’’ Editor ———— 


INQUIRY FROM: 


Company Official, Troy, Ohio... 
Businessman, Fresno, Cal....... 


Fruit Canner, Frostproof, Fla... 
Manufacturer, Brackenridge, Pa. 
Lawyer, Chicago, 


Physician, Flagstaff, Ariz....... 
Purchasing Agent, Chile, S. A... 
Surgeon, Marine Hospital...... 
Industrialist, Newfoundland... .. 
Architect, St. Louis, Mo......... 


Hotel Mgr., Lock Haven, Pa.... 
Attorney, Portland, Ore......... 
Private, U. S. Army........... 
Importer, Honolulu, T. H....... 
Co. Pres., Merced Falls, Cal... . 
Const. Exec., Boston, Mass..... 
Watchmaker, Schenectady, N.Y. . 


Sales Manager, Reading, Pa..... 
Office Manager, Chicago, IIl..... 
District Rep., Piqua, Ohio...... 
Company Pres., Denver, Colo... 
Sales Rep., Mayaguez, P. R..... 


Engineer, Detroit, Mich......... 
Floor Engineer, Los Ang., Cal... 
Mining Engr., Montreal, Can.... 
Attorney, Manila, P. I.......... 


Nut Shop Owner, Ridgeway, Pa.. 


Sugar Exec., Ensenada, P. R... 


CONCERNING: 


Electric hedge trimmers 


Plastic bicycles and window 
glass 


New _ electrical 
juice extractor 


Plastic coating for rust- 
proofing metal surfaces 


New rinse for treating 
clothes after laundering 


All-steel fabricated homes 
New asphalt for flooring 
Highly fungicidal chemical 
Alloys for making airplanes 


Glass fabrics for draperies, 
upholstery, etc. 


Plastic bowling alleys 
New paint brush guide 
Mechanical dry shaver 
Electric pencil sharpeners 
Method for drying lumber 
Improved all-purpose tool 


Device for mechanical mas- 
sage of body muscles 


Plastic cast into type 

Type of nut for machinery 
New beryllium alloy 

Letter opening device 


New cake mix and an im- 
proved breakfast food 


Plastic airplanes 


vegetable 


Plastic floor covering 
Solution for recovering gold 


Phonograph recording de- 
vice for phone calls 


Device for making apple 
juice electrically 


New children’s swings 


INQUIRY FROM: 
Chemist, Newark, N. J. ... 


Businessman, Chatta., Tenn..... 


Cement Exec., San Fran., 


Orchard Owner, Bronte, Can... 


Manufacturer, N. Y. City. 


Sales Exec., Chicago, IIl.... 
Invest. Banker, N. Y. City. 


Printing Exec., London, Can.... 


Fur Store Mgr., Des Moines, Ia.. 


Invest. Banker, Altoona, Pa..... 


Office Mgr., Omaha, Neb.. 


Lawyer, Greensboro, N. C 


Clothing Store Owner, 
Waterloo, Iowa 


Manufacturer, San Diego, 


Cal... 


Trade Assoc. Mgr., N. Y. City. . 


Motor Pres., Boston, Mass. 


Tech. Director, Boston, Mass... . 


Importer, Honolulu, T. H.. 


College Prof., Greenville, Tenn.. 


Executive, St. Joseph, Mo.. 


Marine Official, St. Louis, Mo... 


Y.M.C.A. Dir., Butte, Mont..... 


Insurance Exec., Chicago, 


Astrologer, Columbus, Ohio.... 


Sales Mgr., Marysville, Mi 


Printer, Los Angeles, Cal.. 


Ranch Owner, Santa Fe, Cal... . 


CONCERNING: 


Line of pharmaceuticals 
Electric hair brush 
Dustless cement 

Spray for protecting trees 


Portable bar for serving 
all kinds of drinks 


New food magazine 
Parlor game for adults 


Lacquer for repairing 
scratches on photo nega- 
tives 


Illuminated plastic numbers 
Chocolate ice cream cones 
New typewriter ribbon 
Milk food beverage 


Book matches for advertising 


Shaving soap, lipstick and 
tooth-powder 


New type of roller brush 


Artificial leather made of 
paper or cardboard 


Deodorizer for footwear 
Chemical garden kits 
Dispensers for serving drinks 


Gummed rings for loose 
leaf pages 


New type of motorized tri- 
cycle for youngsters 


Phonograph which plays 
from film instead of 
records 


Portable room coolers 
Luminous paper stickers 
Hydraulic self-starters 

New color printing process 


Improved midget air-condi- 
tioner for small rooms 


AND 


the above reader is the same FINANCIAL 


type who will see your “ad” in 


WORLD 
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